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VISION STATEMENT

Our office is in the market

MISSION STATEMENT

We the people of Murree Brewery Co. make personal commitment to first
understand our customers' requirement then to meet and exceed their
expectations, by performing the correct tasks on time and every time through:

C ontinuous improvement

A\ lignment of our missions & goals

R esponsibility and respect of our jobs and each other

E ducating one another
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Murrea Breawery Company Limited
National Park Road, Rawalpindi
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MURREE BREWERY COMPANY LIMITED

DIRECTORS' REPORT TO THE SHAREHOLDERS

The Directors take pleasure in presenting their report alongwith un-audited financial statements for the
third quarter and nine months to 31% March, 2014,

A brief review of the Company's performanca for the period is as follows:-

» Gross sales &t Rs.4,764 million increased by 24.29%.

» Gross profit at Rs.1,206 million increasad by 24.37%.

» Operating profit at Rs.869 million increased by 24.20%

» Profit after taxation at Rs. 604 million increased by 29.02%.

» Eaming per share was Rs_26.23 against Rs.20.33 in the previous year.

Shareholders attention is drawn to Note # 4.1 ‘Contingencies regarding Capacity Tax. The Henourable
High Court, Lahore has constituted a commission to axamine the matter and submit a raport,

The capacity tax favours large producers of aerated waters and penalises small producers which runs
contrary to the Govemnmant policy of encouraging small and medium snterprises. The company is hopeful
of obtaining exemption from the levy of this tax. Iif relief is not forthcoming the company will be forced to
discontinue production of aerated waters on which very substantial Govemment levies are paid and
deploy the plant to produce other products. Cessation of production of asrated waters will alse adversely
affect parties providing materials for their production.

The Board would like to express its appreciation for the commitment and hard work of all employees
support of our customers, stakeholders and Govemment departments in our operations which have resulted

in the substantial increase in profitability ..

Rawalpind]
Date: 28 April, 2014
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MURREE BREWERY COMPANY LIMITED

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)
FOR THE NINE MONTHS ENDED 31 MARCH 2014

Quarter Quarter Nine months Nine months
ended ended ended ended
31 Mar 14 37 Mar 13 31 Mar 14 31 Mar 13
(Bs. "D (Re. '000) {Rs. "000) {Rs. "000)
Profit after tax 244,555 175,939 604,716 468,585
(Other comprehensive income for the perlod
Experience adjustments on
defined benefit obligation (Note 2.3) {5,987) - {17.961) -
Tax effect on experience adjustments 2,035 - 6,107 -
Total other comprehensive income (3,952) - {11,855) -
Total comprehensive income for the period 240,603 175,939 392,862 468,585

The annexed notes form an integral pan. of these interim financial stalements.

CHIEF EXECUTIVE DIRECTOR
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MURREE BREWERY COMPANY LIMITED

CONDENSED INTERIM CASH FLOW STATEMENT (UNAUDITED)
FOR THE NINE MONTHS ENDED 31 MARCH 2014

31 MAR 14 1 MAR 19
{Rs. '000} {Rs. ‘a00)
CASH FLCAW FROM OPERATING ACTIVITIES
Net profit before tax 805,034 699,697
Adustment for:
Dapreclation 126,096 121,551
P for siaff it benafits 24,676 41,777
Profit on depositsfdhidand income {87, 544}/ [58,857)
Dividend Income 5} (&)
Finance cast 1415 2,357
Unreallsed/(Prafitl/loss on re-measurement of -
avallable for sale sacurities [1.760} {1,838)
Realtsedf(Profit) floss on Short term Investments - {2,723)
Profit on disposal of praperty, plant end equipmart { 5,212
4,792 108,471
Operating profit before working capital changes 933,826 808,168
{Increase)/decrease :
- Stock and stores {17,021} {2161}
- Stock In trade {213,462}/ {71,365}
- Trade debts 5,125 {52,832}
- Adh ivables and pi (20,76} 11,872
- Current Llabfitdes.
(229,505} {151.464)
704,321 656,704
Finance cost pald 1,479} {2,357)
St retirement benefits paid 1,747} [a6,594)
Income tax pald {348,989} [245519)
NET CASH {USED IN) OPERATING ACTIVITIES 332,107 361294
CASH FLOW FRDOM INVESTING ACTIVITIES
Purchasm of property, plant and equipmant {166,521} [101,585)
Purchasa of Investmant Proparty [76,285)
Sale of Investment Held for Trading - 55,751
Procaeds of property. plant and equlpment 5,015 33,100
Long term deposits and advances 1840} {2.124)
Dacraase In short tarm Investments 1,761} -
Increasa In long term investmanis - -
Dividend Recelved 5 -]
Profit on deposits/dhidend Income 76,555 57,363
NET CASH {USED IN)/GENERATED FROM
INVESTING ACTIVITIES {88,545} (33, 772)
CASH FLOW FROM AMNANCING ACTIVITIES
Ra-paymant of finance laeses {880} {1,460)
Dividend pald {M}I
NET CASH USED IN ANANCING ACTIVITIES {106,381} [92,994)
Net Increase In cazh and cash equivalents 157,230 234,468
Cazh and cash agquivalsnts at beginning of the pariod LESAEI7 L107,432

CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD

The anngned_notes n'n an Integral part of these Interim financial statemants.
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MURREE BREWERY COMPANY LIMITED

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UNAUDITED)
FOR THE NINE MONTHS ENDED 31 MARCH 2014

Share Capital Cantingenry Gemernl  Tmappropristed Twtal
caplial reserve TeSETYE TeseTve il cquity
RN (Ee00)  (®a000) (R (Re.008)  (Ra e
Balance st 01 Inly
2012 - 2 previcualy reported 150,520 30,681 20,000 327,042 1,785,127 2353370
Bffect of change
In acoowmiing polioy (Now 2.3) - - - - (16.287) (16.287)
Balance st 01 July 2012 - as restated 190,520 30,681 20,000 327042 1,768,840 2337083
Total caingrehenxive icome
fir the Nine months pariod
ooded 31 Migrch 2013 - - - - ABE, 585 468,585
Surphus on revelnation of property, plant and
iy Jized theough degreciati
o the year - et of daferee] o - - - - 22,547 2,547
Tranzaction with owners, recorded diroctly Ix squity
Final divideod for the year ended
30 Fume 2012 (Re. 5.0 per share) - - - - (55,250) (95,260)
Boms shares ised for the year
eoded 30 Jone 2012 & 10% 19,052 - - - (19,052) -
19.052 - - - (114,312) (95.260)
Balancs s ot 31 March 2013 200,572 30,681 20,000 327,042 2,143,660 2,732,955
Babmoe u: 01 Foly
2013 - g3 proviously reported 29,512 30,581 20,108 frod ) 2463472 3050367
Effect of changs
in accounting poticy (Not 3.1) - - - - @s,122) (25,122)
Balmnce ot (1 July 2013 - pe restated 209572 30,681 20,008 327042 2437958 3025243
Total comprehensive income
for the: six montha period
ended 31 December 2012 - - - - S9L5E2 SS3.R62
Surpins on revalnation of property, plant and
equipment realired through depoecintdon
for the year - net of deformed tax - - - - 20,355 20355
Transactioe with owners, recordad direcily i squily
Finnl dividend for the yeer ended
30 June 2013 (Rs. 6.0 per share) - - - - 2574 (125,744)
Bonms chares ssoed for the year
ended 30 June 2013 @ 10% 28,957 - - - (20,957) -
24,557 - - - (146,781) {125,744)
Ealnace g5 at 31 March 2014 238,529 M58 20,008 327042 2913466 3,521,718

CHIEF EXECUTIVE DIRECTOR
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MURREE BREWERY COMPANY LIMITED

1
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NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UNAUDITED)
FOR THE NINE MONTHS ENDED 31 MARCH 2014

STATUS AND NATURE OF OPERATIONS

Murree Brewery Company Limited (“the Company") was incorporated onder the repealed Dndian
Companies Act (now the Companies Ordinance, 1984) in February 1861 as a public limited Company in
Pakistan. The shares of the Company are listed on the Karachi, Lahore and Islamahad Stock Exchanges.
The registered office of the Company is sitnated in Rawalpindi. The Company is principally engaged in
the mamufactyring of alecholic beer, non alcoholic beer, Pakistan Made Foreign Liquor (PMF.L), juicea
in Tetra. packs in Rawalpindi and food products, juices, mineral water, glass hottles and jars in Hattar, The
Company is presently operating three divisiona namely Liquor Divizsion, Tops Division and (flasa Divigion
o caEry ot its principal activities,

BASIS OF PREPARATION

This condensed interim unconsolidated financial informafion of the Company for the nine menths period
ended 31 March 2014 has been prepared in accordance with the requirements of the International
Accounting Standand 34 — Interim Financial Reporting and provisions of and directives issued under the
Companies Ordinance, 1984. In case where requirements differ, the provigions of or directives issmed
under the Companies Ordinance, 1984 have been followed The disclosures in this condensed interim
unconsolidated financial information do not include the informetion that reported for foll anomal andited
finpncial statements and should therefore be read in confunction with the anomal emdited financial
statements for the year ended 30 June 2013, Comparative unconsolidated balance sheet is extracted from
the annpal audited uncomsolidated financial statements as of 30 June 2013, whereas comparative
uncongolidated profit and loss accomnt, uncomsolidated staterent of comprehengive income,
unconsolidated cash flow statement and unconsolidated statement of changes in equity are stated from
ungmdited comdensed interim unconsolidated fingneial information for the nine months period ended 31
March 2013,

This condensed interim unconsolidated financial information is onandited and is being submitted to the
members as required under Section 245 of the Companies Ordinance, 1984 and the Listing Regulations of

The wecounting policies, significant judgments made in the application of acconnting policies, key sources
of estimations and the methods of compuiation adopted in preparation of this condensed interim
unconsolidated finencial information and financial risk mansgement policy are the same as those applied
in preparation of anmozl emdited woconsolidated financial statements for the year ended 30 June 2013
except the following:

IAS 19 ( ae revised in June 2011) "Employees Benefits" became effective doring the period. The
amendments to IAS 19 change accounting for defined benefit plans and termination benefits. The most
significant change relates to the accoumting for changes in defined benefit cbligation and plan assets. The
amendments require the recognition of changes in defined benefit cbligation and fair value of plan assets
when they occur, and hence eliminate ‘corridor approach® penmitted under the previcus version of IAS 12
and accelerate the recognition of past service costs. All actuarial gains and losses are recognized
immediately through other comprehensive income. Furthermore, the interest cost and expected retum on
plan assets used in previous version of IAS 19 are replaced with a ‘net-interest’ amount under IAS 19 (as
revized in June 2011}, which is calculated by applying the discount rate to the net definad benefit liability
or asset. IAS 19 { as revised in June 2011) introduces certain changes in the presantation of the defined
benefit cost including mone extensive disclosares.

il
y
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MURREE BREWERY COMPANY LIMITED

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UNAUDITED)
FOR THE NINE MONTHS ENDED 31 MARCH 2014

The Company bes applicd IAS 19 (as revised in June 2011) retrospectively in accordamce with
requirements of TAS 8 "Accowmting Policics, Changes im Accomnting Estimates and Frrors”. Accordingly,
opening balance sheet of the earliest comparative period presented (01 July 2012) has been restated. This
change hag resnlted in decrease in the balance of deferred liabilities - staff retirement benefit, receivable
from provident fund and deferred tax Liahility by amounts mentioned below with corresponding effect on
equity. The effect on the condensed interim statement of comprehensive income for the oine months period
ended 31 March 2013 has not been disclosed separately since the actuarial valuation is carried out on
annual basis. However, there is no impact of this change in accounting policy on condensed interim profit
and loss account and condensed interim cash flow statement.

Effect due to change in accounting policy 30 June 01 Joly
2013 2012

Deferred liabilities, siaff retirement benefit (Rs. "000) (Rs. ‘000)
Present value of defined benefit

obligation - as previously reported 43,775 35,307
Increase due to change in accounting policy 22,815 25418
Present value of defined benefit obligation - as restated 66,590 61,725
Deferred taxution Lability - as previovsly tepotted 150,377 231,889
Decrease due to change in accommting policy 7,757 8,897
Deferred taxation liability - as restated 182‘621 %993
Net effect of change in accoumting policy

on equity recognised in unappropriated profit 15,059 16,521
Other recetvables, Receivables from pension fund
Present value of net assets of the

fund as previously reported 8,073 5,692
(Decrease) f increase due to change in accoumting policy (15,248) 360
Present value of net (liabilities) / assets of the fomd - a8 restated Gll‘?Sz 6,052
Deferred taxation liability - as previously repotted 190,377 231,889
{(Decrease} f increase due to change in accounting policy (5,184) 126
Deferred taxation liability - as restated 185,193 232,015
Net effect of change in accommting policy

on equity recognised in unappropriated profit 10,064 234
Net decrease due to change in accounting policy in:
- Deferred taxation linbility 12,941 8,771
- Equity recognised in unappropriated profit 25,122 16,287

This change has also resulted in recognition of experience adjnstments on defined bemefit obligations
amognting to Re, 11,855 million, net of tax in other comprehengive income for the nine months period
ended 31 March 2014.

24 The following standards, amendments and interpretations of approved accounting standards will be
effective for accommting periods beginning on or after 01 January 2014 and are not expected to have any
significant effect on condensed interim vncomeolidated financial information of the Company.

12
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MURREE BREWERY COMPANY LIMITED

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UNAUDITED)
FOR THE NINE MONTHS ENDED 31 MARCH 2014

- IFRIC 21 'Levies' {(effective 01 January 2014)
- IAS 32 Financial Instromeats: Presentation' (effective 01 Janmary 2014)
- IAS 36 Tmpaimment of Assets' (effective 01 January 2014)
- IAS 39 Financial Instraments: Recognition and Measnrement' {effective 01 January 2014)
- IAS 19 Employee Benefits' (effective 01 Jaly 2014)

- IAS 27 ‘Clonsolidated and Separate Finmcial Statements' (effective 01 Jammary 2014)

Amendments to following standards as annual improvements cyele of 2010-2012 and 2011-2013. Most

amendments will apply prospectively for annual period beginning on or after 1 July 2014

- IFRS 2 “Share-based Payment’ - [AS 16 Properiy, plant and equipment
- [FRS 3 Business Combinations - [AS 24 Related Party Disclosare
- IFRS 8 Operating Segments - IAS 40 Investment Property

3 SHARE CAPITAL

During the period, the Company has issued 2,095,729 ordinary shares of Rs. 10 each reprezenting 10%
bonus shares, 01 share for every 10 shares held (six months ended 31 December 2012: 1,905,208 ordinary

shares of Rs. 10 each representing 10% bomus shares, 01 share for every 10 shares beld).

4 CONTINGENCIES AND COMMITMENTS

There iz no change in the contingencies and commitments of the Company ag disclosed in the financial

statements for the year ended 30 June 2013, except the following:
Contingencies:

4,1 Duyring the period, Federal Board of Revenue has issoed the Federnl Excise Duty and Sales Tax on
Production Capacity (Aerated Water) Rules, 2013 {“the Rules™) vids SRO 649(1)/2013 effective 10 July
2013. These Rules require the Companies involved in the production of aerated waters 1o pay tax on gross
prexiuction capacity of sprouts and filling valves installed in the Company instead of sales tax and federal
excize duty on the basis of sales. Management of the Company considers that measure of determination of
“Capacity Tax™ in the Ruolea is inequodtable and asccordingly filed a writ petition with the Honewrable
Lahore High Court (“the Court™) to sct aside these Rules. The Court through ite Order dated 02 August
2013 provided interim relief by allowing the Company to comtinue to pay Federal Excise Dy and sales
tax on the basis of manner in which the taxes were paid before the promulgation of the Rules.
Management however believes that since the capacity tax is inequitable, an industry wide isme and
accordingly it is likely that these Rules will be set aside by the Court, Accordingly the Company has not
recorded a liability of Rs. 330 million in this intedm financial information in respect of capacity tax

payable for the nine months’ period ended 31 March 2014,

2013: Rs. 47.05 million) issued by banks on behalf of the Company in nommal course of business.

Commitnments:
approximately Ra. 301.09 million {30 JTune 2013: Rs. 298.50 million).

93,71 million (30 June 2013: Rs. 181.57 million).

13

The: Company is contingently Hable in respect of guwarentees amounting o Rs, 4709 milion (30 Jime

The Company has opened Letters of Credit for the import of machinery and inventory items valuing

The Company's contracted capital commitments outstanding at the balance sheet date amoumting to Re,

-
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NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UNAUDITED)
FOR THE NINE MONTHS ENDED 31 MARCH 2014

TAX STATUS

Tax Retorns for the Tax years 2004 1o 2013 stand asseased in terms of seotion 120 of the Tncome Tax
Ondinance 2001, However, the tax anthorities are empowered to reopen these assessments within five (5)
years from the end of the financial year in which the returns were filed.

Nine months ended
3] Mar 14 30 Jun 13
PROPERTY, PLANT AND EQUIFMENT Note (R=. '000) {Bs. "000)
Opening balance 3,670,403 3,649,647
Additions during the period / year 166,521 225,187
3,436,924 3,874,334
Disposals during the period / year at book valne 5,967 41,598
Depreciation charged during the pesiod / year 128,098 162,833
134065 204,431
3,702,359 3,670,403
Additions during the period:
Buildings 841 155
Plant and machinery 29,089 2,147
Pumnitare and fixtures 346 1,641
Motor vehicles 8,000 20,912
Capital work in progress 127,745 180,352

166,521 225,187

62 Additions in and depreciation on preperty, plant and equipment during the nine Months ended 31 March

2013 were Rs 101 38 million and Rs 121 55 million respectively.

INYESTMENT PROPERTY

The investment propetties ate lands and building held for capital appreciation aod to eaen rental income,
At the balance sheet date, an exercise was carried out by the management to assess the fair value of
investment property. Based on the exercise, management of the Company ascertained that there iy no
change in the valuation of imvestment property.

TURNOYER

Tumover is net of discounts amounting to Re, 87,21 million (31 Mearch 2013: Rs. 62,65 million) for the
nine months period ended 31 March 2014,

-



—

MURREE BREWERY COMPANY LIMITED

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UNAUDITED)
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FOR THE NINE MONTHS ENDED 31 MARCH 2014

COST OF SALES

Raw mulerind consumed

Stooes and spares conmmed

Fuel and pomecr

Snlarics, wagen and other bencdits
Repair and maintenanes

Orthes nanirfacmeing cvcheed
Deprerinion

Work t procias

Opening stock §1 July

Cloaing, stock 31 March

Cost of poods mammBetured

Add: Opeaing stock of finighed goade 1 Tuly
Legs: Cloaing atock of fimshed gonds 31 March
Less: Interdivinional tranafers.

Raw matcrial consmmcd
Orpendtg atercke of raw maresial 01 Toky
Purchrses

Laga: Cloelng aoock of raw stiwdal 31 March

EARNINGS FER FHARF. - BASIC AND DILUTEI

b

There is noy dilutive effect on the basgc camingy per share of the Company, which in based om

Mt profit for the period - Rupees in (00
Weighted sverage mamber of shares - Mumbers

Enmings par share - Rupees

Nine Months Ended 31 Mareh 2014 TNine Months Endsd
L Glaae ‘Topet ¥ Mar 14 ¥ Mar 13
B, 14 (R, W00} (Rs. W00} (. 900} e, W)
1672951 18,215 541,523 LHRAVY 1,983,563
9954 29,661 2 EL 43,422
105,574 129196 32871 267,443 243,106
RBAT7 36,150 3524 161,031 108,050
23,427 23 006 1298 2,426 482
9728 7583 LAt 2EATE 21,548
47,351 43,193 20,283 110527 104,855
1,958 420 433,007 648,463 3,059,893 2,545,526
| 330,720 765 9,383 50 318,373
(327,690 {7651 {B.580H 135} 608
3480 - Tl 37T {76,255)
1861,451 433,007 648,166 SMG362T 469,271
| 8 16,115 30726 91,035 53,358
{71900 {13,309 48,014 133,224} (109,778}
(AT 2,808 {11388} {42,189} 19]
1877,741 455,816 637,580 ANZA3T TATLRSZ
637,526) - 216,541} (A54,068) (558,923}
L290313 455,817 421,339 2,147,367 1213209
263,690 490 130,00 oL7 404,378
1,760,488 1kH,108 372,31 ZE20.9% 15R2.232
2,044,178 197,101 7LLA31 2952711 2,293,510
(71223) (12,683 008 (554018) (308, 608)
1,672,951 184,212 541,523 2139603 1,564,362
Niw K
31 Mar 14 M Mar 13 M Mar 14 M Mar 13
20588 175,933 W16 468,385
25,053,025 Pl N P2 N TANERIES
1061 163 2623 2033

TFor e perpose of conputing eamings per shars, the mumber of shares for the pervions periods have teen mosiated for the offect of bonus shues isxsed duzing e pedod,

ADDITIONAL INFORMA TIGN O DIVISIONE

Amety
31 March 2014
A Dtz HI13

31 March 2014

30 Juma 113
Capital expanditore

31 March 2014

31 March 23
Deprectatin

31 March 2114

31 Mpch 203

Liquar Glxsa Tops Tmalecated Tatal
Thviginn Thivigiom Thivigiom
{Rs '080) (Ba "$M (Ra 'S0} (R "800} (Re "#80}
Fd, 1,164,001 1,175,082 8667 494,538
3 FTEAR sU 410 BE, 146 33,065 6,644, 130
R40,888 3592 0,870 241,175 #08,862
475,267 7,174 TZA47 2RI AN CHIH, 6
B4 127,791 308 - 166,521
43,435 5,248 6.0 - .5he
59,187 Pt 25560 - 128,008
54085 ALTIR 13,855 - 121,551

il
5
)
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MURREE BREWERY COMPANY LIMITED

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UNAUDITED)
FOR THE NINE MONTHS ENDED 31 MARCH 2014

TRANSACTIONS AND BALANCES WITH RELATED PARTIES

Eelated partiea comyrise divectoms, key mansgement pecsommel, mejor abareholdera, entities over which the dimctore are able o exevise inflnencs aod smployess' fund.
Tramsaclions smd telances with the reluled purties for ihe period e a5 ioliows;

Quarter ended

N Marid 31 Mar13

{Rs. "D00} {Rs. '001H
Transactions with associated companies ynder commen directorship
Sales commission 44,380 41,495
Services acquired 1,100 7,200
Sales commission payahle 219,006 5,904
Transactions with ofber celated parties
Confribution o staff provident fird 1,460 1,355
Contributon to staff pension fimd 2249 1,504
Renwmneeation of the Key Management Personal 16,704 13,436

DATE OF AFFROVAL

Theee condensed Interim unaudited financiel statements were atharized by the Board of Directarn of the Company i dwit meeting held on April 23, 2014

Cenezul
- Plgamed hava beso me-antatpnd { ro-clacified, whoreve tnceteny for the prirpos of cottrjorti.
- Figures heve besn ronnded off 1o the neareat thonannd of rupees, noless otherwise sated.

il
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)



