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VISION STATEMENT

Our office is in the market

MISSION STATEMENT

We the people of Murree Brewery Co. make personal commitment to first
understand our customers' requirement then to meet & exceed their
expectations, by performing the correct tasks on time and every time through:
C ontinuous improvement
Alignment of our missions & goals

Responsibility and respect of our jobs and each other

E ducate one another
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CORPORATE INFORMATION

REGISTERED OFFICE

Murree Brewery Company Limited

3-National Park Road, Rawalpindi

Tel: 051-5567041-47, Fax: 051-5584420.

E-mail: murreebrewery@cyber.net.pk
murbr@cyber.net.pk

Website: www.murreebrewery.com

FACTORIES

Murree Brewery Company Limited
3-National Park Road, Rawalpindi

Tel: 051-56567041-47, Fax 051-5584420

Tops Food & Beverages.
3-National Park Road, Rawalpindi
Tel: 051-5567041-47, Fax 051-5565461

Plot No. 14/1, Phase lll, Industrial Estate,

Hattar, District Haripur (K.P.K)
Tel: 0995-617013, 617493, 617494

Murree Sparkletts
Plot, No. 10/2, Phase-lll, Industrial Estate,

Hattar, District Haripur (K.P.K)

Murree Glass

Plot No. 24, Phase lll, Industrial Estate,
Hattar. District Haripur (K.P.K)

Tel: 0995-617233, Fax: 0995-617188

DISTRIBUTION OFFICES

(i) Tops Food & Beverages,

121/3, Industrial Estate, Kot Lakhpat,
Lahore.(Tel: 042-5117501)

(i) Aziz Chowk Pindi Bypass,

Galla Sonica Industry,

(iv) Mohallah Noorpura,

Bahawalpur Bypass Road, Multan
Ph: 061-4232964
Mob: 0345-8597704

(v) 164/B, Near Winter Time,

Small Industries Estate, Sahiwal
Mob: 0335-5611125
0321-6954001

(vi) Ratti Gali, Ayoubia Road, Murree

Mob: 0335-5111047

(vii) Plot No. 28-B Small

U]

(i)

G.T Road, Gujranwala (Tele: 055-3891571)

(iii) Mansoora Abad

Near Sant Sing Railway Gate
Jumra Road, Faisalabad
Tele: (041-8522182 & 2420580)

Industrial Estate Opp.
Siddique Kantawala Main
Lahore Road, Sargodha
Mob #: 0335-5611103
SHARE REGISTRAR

M/S Centeral Depository Company of Pakistan,
CDC, House 99-B, Block 'B' SMCHS, Main
Shar-e-Faisal Karachi-74400.

Tel: +(92-21) 0800-CDCPL(23275), Facsimile:
+(92-21)021-4326053, Email: info@CDCpak.com

LEGAL ADVISORS

Hamid Law Associates,
409-410, Alfalah Building,
Shahrah-e-Quaid-e-Azam,
Lahore. Tel: 042-6301801)

Mr. Umer Abdullah (Advocate)

Chaudhary Law Associates

Advocate High Court

Flats No. 5 & 6, 1% Floor, MICCOP Centre,
1. Mozang Road, Lahore.

Cell # 0300-8430877-0345-8412222

CORPORATE LEGAL ADVISOR

Syed Ahmed Hassan Shah

HASSAN KAUNAIN NAFEES

Legal Practiioners & Advisors

207, 2nd Floor, Block 8, Shoukat Complex
Markaz F-6 Islamabad. Tel: 051-1112826235

TAX ADVISOR

Naseem Zafar Associates

16-A, First Floor, Sadiq Plaza,
69-Shahrah-e-Quaid-e-Azam, Lahore.
Tel: 042-6360275-6




CMewrree Brewery Company Limited

DIRECTORS’ REVIEW TO THE SHAREHOLDERS
FOR THE HALF YEAR ENDED 315" DECEMBER, 2017

The Directors take pleasure in presenting their review along with un-audited financial statements
for the six months ended 31% December, 2017 along with consolidated Half Yearly results with
the comparative figures of the previous corresponding period. In compliance to the Code of
Corporate Governance it is accompanied by the Review Report issued by the Statutory Auditors.

A brief review of the Company’s performance for the period against the corresponding period of
the last year is as follows:-

Group Financial Overview & Highlights

Rs. In million

Sales revenue increased by 31.3% from 3,165 to 4,157
Gross Profit increased by 44.6% from 969 to 1,401
Profit before Taxation increased by 46.3% from 628 to 919
Profit after Taxation increased by 51.2% from 416 to 629
Earnings per share increased by 51.3% from Rs. 18.04 to Rs.27.30

The profitability of the Company has increased during the half year ended 31st December, 2017
as compared to the corresponding period of the last year. Overall sales reflected 31.3% growth
over the last corresponding period and the profit after tax also improved by 51.2% in the current
half year.

Important issues:
Ban on Liquor Sale in Sindh:

As advised earlier the case is pending before the Sindh High Court and it is hoped that a
favourable ruling will be given. Meanwhile, sales from 1% July 2017 are progressing
satisfactorily.

Still Head Duty:

The Punjab Government issued a notification # SO(E&M)2-3/2011(P-1I) dated 24th June, 2015
by which Still Head Duty was levied from Ist July, 2015 on all Pakistan made Foreign Liquor
and Beer meant for consumption outside the Province of Punjab. The Company challenged this
notification in the Lahore High Court, Lahore. The notification was set aside by the Honorable
High Court on 27th June 2016.



CMewrree Brewery Company Limited

DIRECTORS’ REVIEW TO THE SHAREHOLDERS
FOR THE HALF YEAR ENDED 315" DECEMBER, 2017

The company is paying this duty and recovering it from the buyer, but this makes Murree
Brewery products dearer than competition.

The Punjab Government has filed an appeal in the Lahore High Court, Lahore praying the
impugned judgment may kindly be set aside and the Notification dated 24" June, 2015 be
declared intra vires to the Constitution of Islamic Republic of Pakistan. Punjab Excise has got a
stay against Sindh wine dealers and is collecting “extra duty”.

Case is pending before the Honorable Lahore High Court, Lahore.

CBA Agreement:

The Company has finalized settlement with CBA from 1% July 2017 to 30 June, 2019. This
back to back settlement ensures a satisfied work force so important for continued productivity.

Gas Infrastructure Development Cess (GIDC):

The Company and Industry has challenged the GIDC Act, 2015 and filed a Writ Petition in the
Lahore High Court including retrospective application of the provision of the GIDC Act. Earlier,
The Court has been granting a stay under the GIDC Act 2015. Financial impact is approx.
Rs.164.5 Million (30™ June, 2017: Rs.160.14 million). The Company has not made any provision
of this liability as the management is confident the eventual decision will be in favour of the
company.

From August, 2017 the company is paying GIDC on current billings only which is being borne
by the company. The case relating to aforesaid arrears Rs.164.5 million is pending before the
court and the stay is available to that extent.

Interim Dividend:

The Directors have today declared a second interim dividend of 100% (Rs.10 per share) for the
year ending 30th June, 2018. This is in addition to the first interim dividend of 50% (Rs.5 per
share) declared by the Directors on 27t October, 2017.

External Factors:

Since writing on this subject in the Directors’ review for the period ended 31™ December, 2017,
the situation has worsened as the Pakistan current account deficit and Government borrowing are
at an all time high. The rupee has devalued significantly making loan and interest repayments
dearer. Government has issued bonds in USA to enhance foreign exchange reserves.



CMewrree Brewery Company Limited

DIRECTORS’ REVIEW TO THE SHAREHOLDERS
FOR THE HALF YEAR ENDED 315" DECEMBER, 2017

Future Outlook:

Elections are due this year resulting in increased political activity. The Government is relying to
boost Pakistan’s economy by the China Pakistan Economic Corridor (CPEC) and has reduced
energy shortages to boost economic growth.

The Company continues its policy to renew and expand plant and machinery capacity to
overcome market challenges and protect its profitability.

Appreciation:

Our thanks are due to all employees, suppliers, customers, Government departments and

shareholders for their continuous support in our operations. Thanks are also due to the Directors
for their valuable advice on policy issues.

On behalf of the Board

Khurram Muzaffar
Chairman

Rawalpindi. 22™ February, 2018
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CMurree Brewery Company Limited

AUDITOR'S REPORT TO MEMBERS ON REVIEW OF
INTERIM FINANCIAL INFORMATION

Introduction

We have reviewed the accompanying condensed interim balance sheet of Murree Brewery
Company Limited (“the Company”) as at 31December 2017, and the related condensed
interim profit and loss account, condensed interim statement of comprehensive income,
condensed interim cash flow statement, condensed interim statement of changes in equity and
notes to the accounts for the six months period then ended (here-in-after referred as the“interim
financial information”).Management is responsible for the preparation and presentation of this
interim financialinformation in accordance with approved accounting standards as applicable in
Pakistan for interim financial reporting. Our responsibility is to express a conclusion on this
interim financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
2410, "Review of Interim Financial Information Performed by the Independent Auditor of the
Entity." A review of interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be identified
in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim financial information is not prepared, in all material respects, in
accordance with approved accounting standards as applicable in Pakistan for interim financial
reporting.

Other matters

The figures of the condensed interim profit and loss account and condensed interim statement
of comprehensive income for the quarter ended 31 December 2017, have not been reviewed

and we do not express a conclusion on them. M

KPMG TaseerHadi& Co.Islamabad
Islamabad Chartered Accountants
Date: 22™ February, 2018 Engagement: Partner: RiazPesnani



IDIA40 TVIONVNIA AdTHD

98L°95¢°01 679°9€H01
956°'18L'y L6V'199'F
90€TYY'T 9L8T69°T
9€1°90T 879°91T
[ teal LLS'LYTT
LEO6T 6008
850°T€ pLT'EY
08t €€9°8ET
TreTs €91°¢€
£1991H'T 88TTIT'L
795811 6vLTHT
0£8'7LS'S TEITLL'S
L89°ST pE‘9T
60592S 60597
6l 7681
6v1°88C 6v1°88T
168°sy ST6'TL
T0SSLY €19°SH8'y
(000, s¥) (000, “sa)
(panpny) (panpneun)
LT0T 2unf Og LTOT 12quddd( ¢

JOLOAHIA

\

SIoUE[Rq YURQ pUE YseD)
10U - X©) QWOIUI OUBAPY
SIUQUISIAUL WLIS) 1IOYS

PANIOOE JSAIAIU]

syuowkedard wia) 310yg
SI[RAIS0AI IS0 PUB SIOUBAPY
PaINOISUN - $)qIp IpeI],

QpEI) UI 001§

$]00) 9500] pue sured areds ‘sa101g

$)asse Jud.LIN))

sysodop uiia) uog

SIUAUNSIAUT WId) Fuo]

POOS PAIAPISUOD - SAULAPE WLId) SuoT
Kadoxd yuaunsaaug

amyipuadxa [ended 10§ durApPY

9 juowrdinba pue juerd ‘Kzedorg

S)ISSE JUALIND - UON
30N

HIIHAO FALLNDAXH AATHO

"UONRWLIOJUT [RIDOURULJ WLIAUI PASUIPUOD SIY) JO 1red [eITAIUT UR WO ¢ 0) | WOIJ S3)0U PIXauue Y[,

98L°95€°01 629°9€H01
FIS'1S6 €0STIL
Lo¥'11 6E1°TT
LY0'0¥6 PIETOL
S18'88¢ SOb°TEr
LT8°08€¢ 61L°6TH
886'L 989°C
69€°996°C 1€5°8€6°C
880°050°9 061°6S€°9
188°€86° £86°987°C
LLY'SER'E LLYSER'E
0£5°0€T 0€S°0€T
(000, *5¥4) (000, s¥1)
(panpny) (paypneun)
LI0TUN[ Of  LTOT 29quadaq T

(210z ¥39W3D30 L€ LV SV @3LiANVNN)
133HS FONVIVE NIRIILNI A3SNIANOD

popury fundurd)) hromazyy 2922m)50

< SHUSWHUWWO) PUE SADUIFUTIUO))

9SeI[ dueUIf 0} Hoo_.n?—m sjasse uwcwdwa
saniqiqer| jo uontod juaumy)
sajqeAed 1oy1o pue opel],
SINIIqeI| JudINY

SNI[IQel] parRjed
9sea] 9oueuly 0] 192[qns S1osSE ISUTESE SONI[IqRr]
SINI[IQRI] JUILIND - UON

xe) Jo Jau - Judwdmba pue yuerd
“fya1adoad jo uonenjeaas uo snidang

jyyoid poyendorddeun
SOAIOSIY
# Tendes areys

SAIISAA pue [e)ided daeys
30N

10



CT

AAIIAI0 TVIONVNIA JHIHD

P0'81 0€°LT s [£%41
YOL'STY  OTP'6T9  #PO'TEl  90I'P8T
(SLI'TID)  (€16°687)  (6€8°06)  (T6S°SST)
(L8720  [(608°'€T)  |(7L8'¥D)  |(608°€T)
(10€°L81)  [(P01°990)  |(S96'59)  |(€8LIED)
6£6'L79  €IE6T6  €8Y'TCC  869°6EY
TISLIT  bLT'OET €875 SS9'8L
(801°9S)  (086'89)  (hhL'6T)  (080°9€)
9£6'09S  670°8S8  96E'L6T  €TIL6E (11€°L) (9¢6'L)  (LL9'6T)  (8TH'S9)
(680°c0r)  (6bS‘Tvs)  (1€L°TLT)  (TOL'9LT) (S0T'6ST)  (808°€TT)  (96L'7L)  (LES'90T)
(69t°T) 90°7) (6+8) (650°T) (19%) (5] (zs0) (b€
(180°6ST)  [(L09°90T)  [(STL'8S)  [(€ST'PTT) (6v6'ce)  |(Los'sy)  [(svL'9T)  |(0SE'bT)
(65°sv0)  [(968°c€€)  [(LsTeTT)  [(06HTST) (S6L'vT1)  |(L8Y'LIT)  [(66L°LS)  |(€ST‘T8)
$79'696  SLS00VT  LTI'OLE  STSELY v68°IST  TLSOPT  GII'SH 61V Th
(Tr9°'s61°0) (180°9SL'T) (40L'0L8)  (08E'TLOT)  (£S8°¥SL)  (889°LT6)  (L8+'LLT)  (T68'IEE)
- - - - (pee'Lst)  [(L16'TTe)  [(Te0'06)  |(LES'66)
(Tr9°'561°0) [(180°9SL°D) [(#0L°0L8)  [(08E'TLOD) | [(61S'L6v)  [(TLLPO9) |(SSt'L81)  |(SSE‘TET)
L9T'SOI'E  6S9°9STY  1€8°0VC’T  SOTSHLT LVL'906  09S°890°T  909'TTE  TIE'ELE
(S€6'8T9'D) (8TI'89T'T) (1++°9S9)  (PLL'OEG) (€90'790)  (€16°61€)  (106'T6)  (88ETTT)
T0TYOLYy  LSLPTH9  TLTLO8'T  6L6TS9T OISOl  €LP'SSET  LOS'SIY  669°b8p
- - - - S09°81 SLTYT €16'6 I8t'L
T0TY6L'y | LSLVTH'9 | TLT'L68'T | 6L6T8YT SOTOSI'T | 86T'PLET | ¥6S'SOY | STT'LLY
(000, s4) (000, s4) (000, s4) (000, S¥) (000, s4) (000, 'sq) (000, s4) (000, S¥)
910T LT0T 910C L10T 910C L10T 910C L10T
REILLICAET @ (Y JqURI( I€ JPqURRI( € JQUIRN( €
PIPUd syjuowr XIi§ Papuwd ._3':“.:0 PIpUd syjuowx XI§ papud .—3.:“:0
®o], uorsiAlp sdog,

102 J4349IN303A L€ A3AN3 SHLNOIW XIS IHL ¥0d

poprung funduns)

J0OLOMIIA
4\\'\-\'\

: ?t\\@.\i\,.y.

TT

YADIAA0 TALLADIXH JATHD

“UOTJRULIOJUT [RIOURUIJ WLIAUT PASUOPUO STY) JO 1red [RISAUT U. WHIOJ ¢ 0) | WOIJ SI)OU PAXIUUL Y],

6 30U - (saadny) paynip pue diseq - dxeys Jod sururey

07117 0£S'T67  L€8'86 SIS‘8PT LT€79¢  SEp'8E9  €106TT  bT0PIE
(p1e'61)  (gss'6l)  (095'8)  (8TL°0T) (0LS'7T0)  (88T°60€)  (SLE'68)  (LET'6ST)
(1cp) (0sT) [(349] (s9) (LLsD |@se'n  [(ee) (0LL)
@y'sn)  |(og8'9on)  |(19z9)  |(b1T’6) (0zL'son)  |(oLe‘eyT)  [(61L°SE)  |(68K°06)
(Iy'e) €80 (k0D |(6SHT) (ELT'LID)  |(9¢8€9T)  |(18T'CS)  |(8L8‘LY)
PE80ET  €80TIE  L6SLOT  9KT'6ST L68'98S  €T9'Lb6  88C'SIT  TII'ELK
(769°9pY)  (8E€°L9P)  (199°L00)  (8LO‘b6T)  (068'8IL'D) (HTT'LEET) (8S1°969)  (TL9°9€6)

. - - - (6s7'L9Y)  |(zsT'es9)  [(9LS°0TT)  |(sTLT16T)
(769'9pY)  |(8EEL9P)  [(L99°L00)  |(8LOP6T) | [(1EX'ISTD) |(TL6'E89T) |(T8S'SLY)  |(Lp6'bH9)

9
9TS'LL9  TTH'GLL  90'STE  BTE'ESE L8L'SOET  LES'P8T'E  OPSPI6  E£€8°60H'T
(0s6'ce)  BET9D  (168°SD)  (HOT'6) (Te6Tee' D) (LLO'TE6D (9v9'LyS)  (8T9I8)
OLY'TIL  6SS'S6L  8S6°0€E  STH'TIE 60L'8€9°C  PT6'ITT'S  TOI'TIY'T  STI'9TTT
TLO'SLY | SISP89 | 1T8ICT | T6L'66T 9II'8TT | 9LE‘LLT | 1S9'6L 1668
POP'EET | TROTIT | LET'60T | LE9'T9 €6S01H'E | 8pS'6€6'F | 17ST8E'T | PTI'THIT | £
(000, s¥) (000, s0) (000, s4) (000, *¥) (000, s4) (000, *¥) (000, 5¥) (000, *S4) NON
9107 LI0Z 9107 LI0T 910C LT0T 9107 LI0T
QURN( I€ DU I§ QRN I¢ DAURN( I€
PIpud Syyuow XI§ Papusd 1dy1eng) PApUL SyyuOwW XI§ Papud J3peng)
UOISIAIP SSB[S) UoISIAIp Jonbr

(@aLianv-NN) LNNODOV SSOT ANV LI40¥d WIMILNI AISNIANOD

omar gy 2222mY)0

poraad ayy 0y Jyoig

X2 paidja(] -
Xej juauny) -
asuadxd Xe) dwoduy

Xe} 210J3q JJoIq
Ao 1Y)0)
sasuadxa Sunerado 1030

1509 QdUBUL]
SasuAdXa AATRISIUTWPY
1500 UOTINQUSIY

yoad ssoas)

[EUOISIATP JAJU]
fured payg,
SI[LS JO 1500

SOXB] pUe §

Sa[LS [RUOISIATP JAJU]
jou - saes Aued paryg,
JaAouIng,



CMurree Brewery Company Limited

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE SIX MONTHS ENDED 31 DECEMBER 2017

Quarter ended Six months ended
31 December 31 December
2017 2016 2017 2016

(Rs.'000)  (Rs.'000)  (Rs.'000)  (Rs. '000)
Profit for the period 284,106 131,644 629410 415764

Other comprehensive income for the period - - - -

Total comprehensive income for the period 284,106 131,644 629,410 415,764

The annexed notes from 1 to 13 form an integral part of this condensed interim financial information.

CHIEF EXECUTIVE OFFICER DIRECTOR CHIEF FINANCIAL OFFICER
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CMurree Brewery Company Limited

CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE SIX MONTHS ENDED 31 DECEMBER 2017

Cash flows from operating activities
Profit before tax

Adjustment for:

Depreciation

Provision for staff retirement benefits
Return on deposit accounts

- Interest on PIBs

Dividend income

Finance cost
- Interest on Workers' (Profit) Participation Fund

- Unrealized gain on remeasurement of short term investments

Gain on sale of investments

Gain on disposal of property, plant and equipment

Changes in:

Stores, spare parts and loose tools

- Stock in trade

Trade debts

Advances, receivables and prepayments
- Increase in trade and other payables

Cash generated from operating activities
Changes in long term deposits

Changes in long term advances

Finance cost paid

Staff retirement benefits paid

Taxes paid

Net cash generated from operating activities

Cash flows from investing activities

Aquisition of property, plant and equipment

Acquisition of investments

Proceeds from sale of investments

Proceeds from disposal of property, plant and equipment
Advance for capital expenditure

Dividend received

Profit received on PIBs

Profit received on deposits

Net cash used in investing activities

Cash flows from financing activities

Payment of finance lease liabilities

Dividend paid

Net cash used in financing activities

Net increase / (decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of the period
Cash and cash equivalents at end of the period

Six months ended
31 December

2017 2016
(Rs. '000) (Rs. '000)

919,323 627,939
127274 139,269
35,438 17,421
(39,057) (61,481)

(24,384) -
) (6)
2,046 2,469

15,974 -
(27,032) (28,626)
(2,032) (3.201)
(523) (8,425)
87,695 57,420
1,007,018 685,359
(24,187) 674
204,355 (10,377)
49,179 (33,681)
(106,019) (74,699)
(238,683) (172,143)
(115,355) (290,226)
891,663 395,133
(657) (2.917)

800 -
(2,046) (2,469)
(14,630) (5.414)
(323,984) (286,331)
(340,517) (297,131)
551,146 98,002
(298,718) (101,446)
(14,646) (405,730)
150,330 331,000
1,856 11,665

(27,334) -
9 6

16,384 -
39,057 60,623
(133,062) (103,882)
(5,629)| | (6,123)
(362,888) (405,109)
(368,516) (411,232)
49,570 (417,112)
1,642,306 1,701,696
1,691,876 1,284,584

The annexed notes from 1 to 13 form an integral part of this condensed interim financial information.

CHIEF EXECUTIVE OFFICER DIRECTOR
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CMurree Brewery Company Limited

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE SIX MONTHS ENDED 31 DECEMBER 2017

Share || Capital || General | Contingency Reserve Unappropriated | Lotal
copital || reserve || reserve reserve far isane of profit
bonus shares
(Rs."066) _(Ry.'600) _(Rs."000) __(Rs. 000) (Rs. 090) (R, 000) (Rs."000)

Balance at 01 July 2016 230,530 30,681 20,000 327,042 - 5189816 5798069

Toral comprehensic

incame for the pericd

Prafit fir the poriid B B - E - 415764 || 415,764
Qther comprehensive income: for the period - - : E . 5
Total camprs

wive incame forihe period e 5 - - i 415,764 415,764

Surplus on revaluation of property, plant and eg

realized throngh depreciation for the period-net of deferrad tax - - - - 18,301 18,301
from surphis on revaluation o property.
J equipment on writz off / disposal-net of deferred o - = - - 148 148

Transferred to reserve for interim bonus shares for the year cnded
3 June 2010 (@ 1500% ie. 15 shaes against one shace - -

(3.457.954) -

the ownars of the Company

Interim dividend for the veur ended 30 Tune 2016 (Rs. 10 per shure) - - - - -
Fir,

interim dividend Tor the year 2016-17 (R, 10 per share) - = l & & (230,530)]

= - . . - (461,060) (4610600

‘ rzm,s.}u)‘

Balunce al 3 December 2016 230,530 30,681 20,000 327,042 3,457,054 1,705,015

Share || Capital || General |[Contingency Reserve Unappropriated
capital || reserve || reserve resorve far s of profit

bonus shares
(Refer Nate 4.1)

(Re 000) (R 660 (Rs 000) (K< 000) (R i) (R, 000 (R 00i1)
Balance at 01 July 2017 230530 30681 20,000 327,042 3,457,954 LYB3A81 6,050,088
Yotal comprehensive inconte for the period
Profit for the period B - : - - 629410 [ 629410
Other eomprehensive ineome for the period - - - - B 5 B
Tatal comprehe come for the period - - - - - 625410 629,410
Surplus on revaluation of property, plant and equipment

realized through depreciation for the period-net of deferred tax - - - - - 15,437 19,487
Transaction vith fhe owners of the Contpany
Distributions

nal dividend for the vear ended 30 June 2017 (Rs. 10 per share) - B - - - 1230,530)
First intevim dividend for the year 2017-18 (Rs. 5 per share} - - - - - 1115,265)

- - - - - (345,795)

Balunce al 31 Decvmber 2017 230,530 30681 20,000 327,042 3,457,954 2286963 6,353,190

The unnexed notes from 1 v 13 form un integral par, of (hs condensed mierim fimaneial information.

CHIEF EXECUTIVE

CHIEF FINANCIAL OFTICER

CHIEF EXECUTIVE OFFICER DIRECTOR CHIEF FINANCIAL OFFICER
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CMurree Brewery Company Limited

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FOR THE SIX MONTHS PERIOD ENDED 31 DECEMBER 2017

Status and nature of operations

Murree Brewery Company Limited ("the Company") was incorporated under the repealed Indian Companies
Act (now the Companies Act, 2017) in February 1861 as a public limited Company in Pakistan and is quoted
on Pakistan Stock Exchange Limited. The registered office of the Company is situated at National Park Road,
Rawalpindi. 'The Company is principally engaged in the manulacturing of alcoholic beer, non-alcoholic beer,
Pakistan Made Foreign Liquor (P.M.F.L). juices in tetra packs in Rawalpindi and food products, juices,
mincral water, glass bottles and jars in Hattar. The Company is presently operating three divisions namely
Liquor Division, Tops Division and Glass Division to carry out its principal activities.

Basis of preparation

This condensed interim financial information of the Company for the six months period ended 31 December
2017 has been prepared in accordance with the requirements of International Accounting Standard 34 -
“Interim Financial Reporting” and provisions of and directives issued under the Companics Ordinance, 1984,
In case where requirements differ, the provisions of or directives issued under the Companies Ordinance, 1984
have been followed.

The disclosures in this condensed interim [inancial information do not include the information that was
reported for the audited annual financial statements and should therefore be read in conjunction with the
annual audited financial statements of the Company for the year ended 30 June 2017, Comparative balance
sheet numbers are extracted from the annual audited financial statements for the year ended 30 June 2017,
whercas comparative condensed interim profit and loss account, condensed interim statement of
comprehensive income, condensed interim cash flow statement and condensed interim statement of changes in
equity are stated from unaudited condensed interim financial information of the Company for the six months
nerind endad A1 Deacemhber 2014

This condensed interim financial information is unaudited and is being submitted to the members as required
under Section 245 ol the Companies Ordinance. 1984 and the listing regulations of Pakistan Stock Exchange
Limited.

Significant accounting policies

The accounting policies, significant judgments made in the application of accounting policies, key sources of
estimations and the methods of computation adopted in preparation of this condensed interim financial
information and financial risk management policy are the same as those applied in preparation of annual
audited financial statements for the year ended 30 June 2017.

The following standards, amendments and interpretations of approved accounting standards will be effective
for accounting periods beginning on or after 01 January 2018 and are not expected to have any significant
cffect on the company’s financial statermnents:

- Amendments to IFRS 2 — 'Share-based Payment’ (ettective 01 January 2018)
- Amendments to IAS 40 'Investment Property ' (effective 01 January 2018)
- Amendments to TAS 28 'Investments in Associates and Joint Ventures' (etfective 01 JTanuary 2018)
- IFRIC 23 'Uncertainty over Income Tax Treatments (effective 01 January 2019)
- IFRS 15 'Revenue from contracts with customers' (effective 01 July 2018)

- IFRIC 22 'Foreign Currency Transactions and Advance Consideration’ (effective 01 January 2018)
- IFRS 9 'Financial Instruments' and amendment (effective 01 July 2018)

- Amendments to IAS 28 'Investments in Associates and Joint Ventures' (elTective 01 January 2019)
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CMurree Brewery Company Limited

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FOR THE SIX MONTHS PERIOD ENDED 31 DECEMBER 2017

Annual improvements to IFRS standards 2015-2017 cycle:

- IFRS 3 'Business Combinations' and IFRS 11 ‘Joint Arrangement’ (effective 01 January 2019)
-IAS 12 'Income Taxes' (effective 01 January 2019)
- IAS 23 'Borrowing Cost' (effective 01 January 2019)

Tn addition, the Companies Act, 2017 was enacted on 30 May 2017 and Securities and Exchange Commission
of Pakistan (SECP) vide its circular 23 of 2017 has clarified that the companics whose financial year closes on
ar hefore 31 December 2017 shall prepare their financial statements, including interim financial information, in
accordance with the provisions of the repealed Companies Ordinance, 1984, The Companics Act, 2017
applicable for the financial year beginning on 01 January 2018 requires certain additional disclosures and
changes for certain accounting treatments including accounting for surplus on revaluation of property, plant
and equipment which may require change in the relevant accounting pelicy. Management is in the process of
assessing the impact of changes on the financial statements, one significant change would be the presentation
of surplus on revaluation of property, plant and equipment which is presently shown below the shareholder's
equity as required by the repealed Companies Ordinance, 1984. The Companies Act, 2017 requires that such
surplus should be presented as reauired by IAS 16 under the sharcholders' cauity.

SHARE CAPITAL AND RESERVES

The Company held an Extra-ordinary General Meeting on 22 February 2018 in compliance with the directions
of the Lahore High Court Order dated 19 October 2016 wherein the sharcholders of the Company did not
approve the resolution to increase the authorized share capital of the Company from Rs. 300 million to Rs,
4,000 million. Appropriate adjustment to reserve for issue of bonus share will be made after completion of
necessary corporate and legal formalities.

There 1s no change in authorized, issued, subscribed and paid up share capital of the Company from 30 June
2017.

CONTINGENCIES AND COMMITMENTS

There is no change in the contingencies and commitments of the Company as disclosed in the financial
statements for the vear ended 30 June 2017, except for the following:

Contingencies:

The Company is contingently liable in respect of guarantees amounting to Rs. 90.83 million (30 June 2017: Rs.
57.51million) issued by banks on behalf of the Company in normal course of business.

‘The Company and Industry has challenged the GIDC Act, 2015 and filed a Writ Petition in the Lahore High
Courl including retrospective application of the provision of the GIDC Act. Earlier, the Court has been
granting a stay under the GIDC Act 2015. The Company has not made provision of this liability amounting
approx. Rs.164.50 million (30 June 2017: Rs.160.14 million) as the management is confident that the eventual
decision will be in favor of the Company / Industry. Since August 2017, the Company has been paying GIDC
on current billings only, however the case relating to aloresaid arrears Rs.164.50 million is vet pending belore
the Court and stay is available to that extent. For details note to financial statements for the year ended 30 June
2017 is to be referred.

During the period under review, the Additional Commissioner Punjab Revenue Authority (PRA) issued an
order on 05 December 2017, whereby a demand was raised amounting to Rs. 44.16 million along with default
surcharge and penalty for the tax perioed 2014-15 with reference to provisions of the Punjab Sales Tax on
Services Act, 2012, The Company has filed an appeal before the Commussioner PRA. As of the reporting date,
the matter the matter is yet subjudice before the said authority. Management of the Company expects a
[avourable vutcome of this malter and accordingly, provision has not been recognized in the condensed interim
financial information.
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6.1

CMurree Brewery Company Limited

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FOR THE SIX MONTHS PERIOD ENDED 31 DECEMBER 2017

Commitments:

The Company has opened Letters of Credit for import of machinery and inventory items valuing
approximately Rs. 262.26 million at 31 December 2017 (30 June 2017: Rs. 227.76 million).

The Company's capital commitments at 31 December 2017 amount to Rs. 171.8 million (30 June 2017:
Rs.152 million).

Unavailed financing facilities

There is no change in the funded and unfunded finance facilities available from scheduled banks of the
Company as disclosed in the financial statements for the year ended 30 June 2017, except for the following:

The Company has not got further renewal of the RF facility (being un-availed for many years) amounting to
Rs. 200 million, disclosed in note 24.3 (b) to the annual financial statements of the Company for the year
ended 30 June 2017, from Askari Bank Limited vide the it's renewal offer letter dated 11 December 2017. The
Company is in process of obtaining vacation of the underlying mortgage charge of Rs. 267 million against this
facility at the reporting date. The facility of Bank Guarantees amounting to Rs. 100 million from Askari Bank
Limited has been renewed against 100% lien on cash deposit, for the period to October 31, 2018.

Fixed assets Capital work in Total
progress
Unaudited - 31 December 2017
PROPERTY, PLANT AND EQUIPMENT Note (Rs. '000)
Carrying value at beginning of the period 4,485,204 190,298 4,675,502
Additions during the period 51,823 246,895 298,718
Transferred from capital work in progress 189,634 (189,634) -
Disposals during the period - net (1,333) - (1,333)
Depreciation charge for the period (127,274) - (127,274)
Carrying value at end of the period 4,598,054 247,559 4,845,613
Audited - 30 June 2017

(Rs. '000)
Carrying value at beginning of the year 3,907,120 35,786 3,942,906
Additions during the year 294,124 180,933 475,057
Surplus on revaluation during the year 552,730 - 552,730
Transferred from capital work in progress 26,421 (26,421) -
Disposals during the period - net (11,060) - (11,060)
Depreciation charge for the year (284,131) - (284,131)
Carrying value at end of the year 4,485,204 190,298 4,675,502

Additions in and depreciation on property, plant and equipment during the half year ended 31 December 2016
were Rs. 112.13 million and Rs. 139.27 million respectively.

THIRD PARTY SALES - NET

This is net of discount and freight amounting to Rs. 107.18 million (31 December 2016: 77.3 million) for the
six months period ended 31 December 2017.

18



8.1

CMurree Brewery Company Limited

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FOR THE SIX MONTHS PERIOD ENDED 31 DECEMBER 2017

Six months ended

Six months ended

31 December 2017 31 December
Liquor Glass Tops 2017 2016
COST OF SALES Note  (Rs. '000) (Rs. '000) (Rs. '000) (Rs. '000) (Rs. '000)
Raw material consumed 8.1 2,015,210 192,471 816,449 3,024,130 2,243,198
Stores and spares consumed 25,647 43,895 13,506 83,048 63,844
Fuel and power 85,582 109,483 17,625 212,690 193,546
Salaries and other benefits 110,020 50,331 58,907 219,258 193,706
Repair and maintenance 18,110 14,423 6,602 39,135 54,258
Other manufacturing overhead 11,172 10,966 9,129 31,267 65,434
Depreciation 35,235 61,348 16,841 113,424 88,036
2,300,976 482,917 939,059 3,722,952 2,902,022
Work in process
Opening stock at 01 July 279,528 1,445 12,567 293,540 319,064
Closing stock at 31 December (234,053) (1,445) (12,749) (248,247) (295,303)
45,475 - (182) 45,293 23,761
Cost of goods manufactured 2,346,451 482,917 938,877 3,768,245 2,925,783
Finished goods
Opening stock at 01 July 63,498 45,208 56,398 165,604 249,898
Closing stock at 31 December (72,725) (60,787) (68,087) (201,599) (255,248)
(9,227) (15,579) (11,189) (35,995) (5,350)
2,337,224 467,338 927,688 3,732,250 2,920,433
Less: Interdivisional transfers (653,252) - (322,917) (976,169) (724,791)
1,683,972 467,338 604,771 2,756,081 2,195,642
Raw material consumed
Opening stock at 01 July 620,420 12,775 294,442 927,637 908,169
Purchases 1,856,042 186,833 786,621 2,829,496 2,243,883
Closing stock at 31 December (461,252) (7,137) (264,614) (733,003) (908,855)
Raw material consumed 2,015,210 192,471 816,449 3,024,130 2,243,197
Quarter ended Six months ended 31
31 December December
Earnings per share - basic and diluted 2017 2016 2017 2016
Net profit for the period - Rupees in ('000) 284,106 131,644 629,410 415,764
Weighted average number of shares - Numbers 23,053,025 23,053,025 23,053,025 23,053,025
Earnings per share - Rupees 12.32 5.71 27.30 18.04

9.1 There is no dilutive effect on the basic earnings per share of the Company as at 31 December 2017.
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CMurree Brewery Company Limited

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FOR THE SIX MONTHS PERIOD ENDED 31 DECEMBER 2017

10  Segment information
10.1 Information about reportable segments
The detail of utilization of the Company's assets by the divisions as well as related liabilities is as follows:

Liquor Glass Tops Corporate Total
division division division Office

(Rs. '000) (Rs. '000) (Rs. '000) (Rs. '000) (Rs. '000)
a. For the six months ended

31 December 2017

External turnover 4,939,548 111,041 1,374,198 - 6,424,787
Inter-segment turnover 277,376 684,518 14,275 - 976,169
Segment profit / (loss) before tax 638,435 292,530 (72,936) - 858,029

31 December 2016

External turnover 3,410,593 233,404 1,150,205 - 4,794,202

Inter-segment turnover 228,116 478,072 18,605 - 724,793

Segment profit (loss) before tax 362,327 211,520 (7,311) - 566,536
b. Assets

31 December 2017 (unaudited) 6,304,440 901,032 1,548,762 1,682,395 10,436,629

30 June 2017 - audited 6,032,522 974,427 1,098,654 2,251,183 10,356,786
c. Liabilities

31 December 2017 (unaudited) 639,492 66,549 128,593 310,274 1,144,908

30 June 2017 - audited 846,053 66,421 171,878 255,977 1,340,329

d. Additions to
property, plant and equipment

31 December 2017 (unaudited) 184,014 17,256 97,448 - 298,718

30 June 2017 - audited 132,015 205,017 138,025 - 475,057
e. Depreciation

31 December 2017 (unaudited) 44,044 62,845 20,385 - 127,274

30 June 2017 - audited 99,706 145,310 39,115 - 284,131

Six months ended
31 December

2017 2016
10.2 Reconciliation of reportable segment profit or loss (Rs. '000) (Rs. '000)
Total profit before tax for reportable segments 858,029 566,536
Unallocated amount
— Other operating expenses (68,980) (56,108)
— Other income 130,274 117,511
Profit before tax 919,323 627,939
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CMurree Brewery Company Limited

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FOR THE SIX MONTHS PERIOD ENDED 31 DECEMBER 2017

Transactions and balances with related parties

Related parties comprise of directors as well as their close family members, entities over which the directors are
able to exercise significant influence, entities with common directorship, executives, major shareholders, key
mangement personnel, and staff retirement funds. Transactions and balances as of this reporting date with the
related parties are disclosed as follows:

Six months ended
31 December
2017 2016
(Rs. '000) (Rs. '000)

Transactions and balances with associated companies

Sales commission 43,839 33,562
Services acquired 6,000 6,000
Dividend paid 129,040 193,450
Balance payable - 24,516
Share capital held 96,725 96,725

Transactions with other related parties

Contribution to staff provident fund 2,744 2,245
Contribution to staff pension fund 1,996 1,657
Dividend paid 97,476 118,954
Remuneration of the key management personnel 10,686 13,961
Donation 1,500 -

Fair value of financial instruments
Classifications and fair values

The following table shows the carrying amounts and fair values of financial assets and financial liabilities,
including their levels in the fair value hierarchy. It does not include fair value information for financial assets
and financial liabilities not measured at fair value if the carrying amount is a reasonable approximation of fair
value.
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12.2.1

CMurree Brewery Company Limited

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FOR THE SIX MONTHS PERIOD ENDED 31 DECEMBER 2017

Fair value of financial instruments

The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including their levels in the fair value hierarchy.

Unaudited - 31 December 2017 Note
Financial assets measured at fair value

Quoted securities and mutual funds

Financial assets not measured at fair value

Long term advances

Long term investments

Long term deposits

Trade debts

Advances and other receivables
Interest accrued

Cash and bank balances

Financial liabilities not measured at fair value

Finance lease liabilities
Trade and other payables 122.1

Fair value of financial instruments (continued)

Audited - 30 June 2017

Financial assets measured at fair value

Quoted securities and mutual funds
Financial assets not measured at fair value

Long term advances
Long term investments

Long term deposits

Trade debts

Advances and other receivables
Interest accrued

Cash and bank balances

Financial liabilities not measured at fair value
Liabilities against asset subject to finance lease

Trade and other payables 122.1

Carrying amount

Fair value

Fair Value Loans Other Total Level 1 Level 2 Level 3 Total
through and financial
profitandloss receivables liabilities
(Rs. '000)
1,147,877 - - L147.877 1147877 - - 1,147,877
- 12,592 - 12,592 - - - -
- 526,509 - 526,509 - 517,746 - 517,746
- 26344 - 26344 - - - -
- 33,163 - 33,163 - - - -
- 138,633 - 138,633 - - - .
- 8,009 - 8,009 - - - -
- 1,691,876 - 1,691,876 - - - -
- 2,437,126 - 2,437,126 B 517,746 - 517,746
- - 13825 13,825 - - - -
- - 434,568 434,568 - - - -
- - 448,393 448,393 - - - -
Carrying amount Fair value
Fair Value Loans Other Total Level 1 Level 2 Level 3 Total
through and financial
profitandloss  receivables liabilities
(Rs. '000)
1221042 - - 1221042 1.221,042 - 1221042
- 13,392 - - - - -
- 526,509 - - 518,596 - 518,596
- 25,687 - - - - -
- 82,342 - - - - -
- 19733 - - -
- 19,037 - - - - -
- 1,642,306 - 1,642,306 - - - -
- 2,329,006 B 2.329.006 - 518,596 - 518,596
- - 19.455 19,455 - - - -
- - 578,169 578,169 - - - -
597.624 597.624 - - -

It excludes advances from customers, withholding tax payable, sales tax payable - net, Federal Excise Duty (FED) payable, export duty payable on PMFL and beer, Workers' Welfare Fund (WWF)

payable and Zila tax payable
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CMurree Brewery Company Limited

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FOR THE SIX MONTHS PERIOD ENDED 31 DECEMBER 2017

13 General

13.1  Non- adjusting event after the balance sheet

13.1.1 The Bourd of Directors, in its meeling held on 22 February 2018 has declared an interim cash dividend of
100 % (i.e. Rs. 10 /- per share).

13.2  Date of approval

This condensed interim financial information was approved by the Board of Directors of the Company in their
meeting held on 22 February 2018.

CHIEF EXECUTIVE OFFICER DIRECTOR CHIEF FINANCIAL OFFICER
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