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VISION STATEMENT

Our office is in the market

MISSION STATEMENT

We the people of Murree Brewery Co. make personal commitment to first
understand our customers' requirement then to meet & exceed their
expectations, by performing the correct tasks on time and every time through:
C ontinuous improvement
Alignment of our missions & goals

Responsibility and respect of our jobs and each other

E ducate one another
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MURREE BREWERY COMPANY LIMITED

ESTABLISHED 1860
CORPORATE INFORMATION

REGISTERED OFFICE

Murree Brewery Company Limited

National Park Road, Rawalpindi

Tel: 051-5567041-47, Fax: 051-5584420.

E-mail: murreebrewery@cyber.net.pk
murbr@cyber.net.pk

Website: www.murreebrewery.com

EACTORIES

Murree Brewery Company Limited
National Park Road, Rawalpindi

Tel: 051-5567041-47, Fax 051-5584420
Tops Food & Beverages.

National Park Road, Rawalpindi

Tel: 051-5567041-47, Fax 051-5565461
Plot No. 14/1, Phase lll, Industrial Estate,

Hattar, District Haripur (K.P.K)
Tel: 0995-617013, 617493, 617494

Murree Sparkletts

(iv) Mohallah Noorpura,
Bahawalpur Bypass Road, Multan
Ph: 061-4232964
Mob: 0345-8597704

(v) 164/B, Near Winter Time,
Small Industries Estate, Sahiwal
Mob: 0335-5611125
0321-6954001

(vi) Ratti Gali, Ayoubia Road, Murree
Mob: 0335-5111047

(vii) Plot No. 28-B Small
Industrial Estate Opp.
Siddique Kantawala Main
Lahore Road, Sargodha
Mob #: 0335-5611103

LEGAL ADVISORS

Plot, No. 10/2, Phase-lll, Industrial Estate, ~ ()~ Hamid Law Associates,
Hattar, District Hari K PK 409-410, Alfalah Building,

» District Haripur (KP.K) Shahrah-e-Quaid-e-Azam,
Murree Glass Lahore. Tel: 042-6301801)
Plot No. 24, Phase lll, Industrial Estate,

Hattar. District Ha"pur (KPK ) (Ii) Mr. Umer Abdullah (Advocate)
Tel: 0995-61 7233, Fax: 0995-617188 Chaudhary Law Associates
Advocate High Court

DISTRIBUTION OFFICES

(i) Tops Food & Beverages,

121/3, Industrial Estate, Kot Lakhpat,
Lahore.(Tel: 042-5117501)

(i) Aziz Chowk Pindi Bypass,

Galla Sonica Industry,
G.T Road, Gujranwala (Tele: 055-3891571)

(i) Mansoora Abad

Near Sant Sing Railway Gate
Jumra Road, Faisalabad
Tele: (041-8522182 & 2420580)

Flats No. 5 & 6, 1*! Floor, MICCOP Centre,
1. Mozang Road, Lahore.
Cell # 0300-8430877-0345-8412222

TAX ADVISOR

Naseem Zafar Associates

16-A, First Floor, Sadiq Plaza,
69-Shahrah-e-Quaid-e-Azam, Lahore.
Tel: 042-6360275-6



MURREE BREWERY COMPANY LIMITED

DIRECTORS' REPORT TO THE SHAREHOLDERS
FOR THE HALF YEAR ENDED 31° " DECEMBER, 2016

The Directors take pleasure in presenting their report along with un-audited financial statements for the six months ended
31st December, 2016.

A brief review of the Company’s performance for the period against the corresponding period of the last year is as follows:-

Turnover Rs.4794.20 million increased by 8.32%.
Gross profit Rs. 969.63 million increased by 1.00%.
Operating profit Rs. 566.54 million decreased by 5.21%
Profit before tax Rs. 627.94 million decreased by 4.55%
Profit after tax Rs.415.76 million decreased by 16.29%

Earnings per share was Rs.18.04against Rs.21.54 in the previous year.

Main reasons for decrease in the group profit:

1.

The decline in the company’s profit after tax is due to bonuses paid to employees in settlement of Charter of
Demands served by the Collective Bargaining Agent (CBA) for two years from 1st July 2015 to 30* June 2017 and
also increase in salary. This has mainly affected our three cost centers i.e., administrative, manufacturing and
distribution.

Decrease in Liquor and Tops Divisions profit is mainly due to charge of depreciation on capital investments duringFY
2015-16. Further, management decided to change the formulation of some products which increased cost of raw-
material.

We have already apprised shareholders regarding important issues throughaudited accounts for the year ended30t June,
2016 and un-auditedaccounts for the 1st Quarter ended 30 September, 2016.Present status is as under:

1.

Ban on Liquor Sale in Sindh

The Divisional Bench of the Honorable Sindh High Court on 27tOctober, 2016 ordered with reference to Prohibition
(Enforcement of Hadd) Order 1979 that “liquor can only be provided to non-Muslim citizens of Pakistan (or to non-
Muslim foreigners) as a part of religious ceremony only” and later the Director General Excise Taxation and Narcotics
Control was instructed to initiate the process of recalling, licenses granted to liquor shops which was done.

The licensees filed an appeal before the Supreme Court of Pakistan, Islamabad. A bench comprising three judges
issued the verdict that the impugned order dated 27t October, 2016 passed in the Writ Petitions is set a side and the
case is remanded back to the Sindh High Court to decide the same afresh on merits.

The case came up before the Sindh High Court on 25' January, 2017 when the Honorable High Court directed the
provincial authorities to ensure with in 20 days recalling of the licenses of the Liquor / Shops located in Muslim
majority areas or near mosques, schools and other prohibited places. The case is being heard on regular basis.

The company’s profitability has been adversely affected by the disruption of liquor sales in the half year which has
also resulted in reduction of government levies collected by both the Punjab and Sindh provinces. The reduced
availability of duty paid liquor can result in increase of sale of non duty paid supplies with losses to the provincial
governments and the company.



MURREE BREWERY COMPANY LIMITED

DIRECTORS' REPORT TO THE SHAREHOLDERS
FOR THE HALF YEAR ENDED 31° " DECEMBER, 2016

Diversification

The Board is conscious of the need to diversify by producing non alcoholic products and the glass division is
supplying glass containers to outside parties.

Still Head Duty

The Punjab Government issued a notification # SO(E&M)2-3/2011(P-Il) dated 24" June, 2015 through by which Still
Head Duty was levied from 1st July, 2015 on all Pakistan made Foreign Liquor and Beer meant for consumption
outside the Province of Punjab. The Company challenged this notification in the Lahore High Court, Lahore. The
notification was set aside by the Honorable High Court on 27t June 2016,

The Punjab Government has filed an appeal in the Lahore High Court, Lahore praying the impugned judgment may
kindly be set a side and the Notification dated 24t June, 2015 be declared intra vires to the Constitution of Islamic
Republic of Pakistan.

Punjab Excise has got stay against Sindh wine dealers and is collecting “extra duty”.

Gas Infrastructure Development Cess (GIDC)

The Company and Industry has challenged the GIDC Act, 2015 and filed a Writ Petition in the Islamabad High Court
including retrospective treatment of the provision of the GIDC Act. The Court has granted a stay under the GIDC Act,
2015. Financial impact is approx Rs138.0Million(30t June, 2015: Rs.117.0million).

The company has not made any provision of this liability as the management is confident the eventual decision will
be in favour of the company.

Case Filed By Shareholder

One of our shareholders M/s Kingsway Fund filed a petition in the Lahore High Court, praying therein to restrain
Murree Brewery Co. Ltd. from increasing the Authorized Share Capital and from issuing the Stock Dividend of
1500%.

The HonourableLahore High Court, Lahore issued their order on 19t October, 2016 declaring The EOGM
of 29t September, 2016 as invalid.

The Company has filed an Intra Court Appeal in the Lahore High Court, Lahore.

Attention of Shareholders is also invited to the directors’ report for the year ended 30t June, 2016 which provides a
detailed review of the Company’s operations.

Interim Dividend

The Board at its meeting held on 23 February, 2017 has declared an interim dividend @ 100% (i.e Rs. 10/-
per share)

Outlook

The final decision regarding sale of liquor in the Sindh province is of immense importance to the company as Sindh is
the major market of the company’s liquor sales.

Rawalpindi e Scx gt
Date: 23February, 2017 Chairman
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MURREE BREWERY COMPANY LIMITED

AUDITORS’ REPORT TO MEMBERS ON REVIEW OF
INTERIM FINANCIAL INFORMATION

Introduction

We have reviewed the accompanying condensed interim balance sheet of Murree Brewery Company
Limited (“the Company”) as at 31 December 2016, and the related condensed interim profit and loss
account, condensed interim statement of comprehensive income, condensed interim cash flow statement,
condensed interim statement of changes in equity and notes to the accounts for the six months period then
ended (here-in-after referred as the interim financial information).Management is responsible for the
preparation and presentation of this interim financial information in accordance with approved accounting
standards as applicable in Pakistan for interim financial reporting. Our responsibility is to express a
conclusion on this interim financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
"Review of Interim Financial Information Performed by the Independent Auditor of the Entity." A review of
interim financial information consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with International Standards on Auditing and consequently
does not enable us to obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim financial information is not prepared, in all material respects, in accordance with approved
accounting standards as applicable in Pakistan for interim financial reporting.

Other matters

The figures for the three months period ended 31 December 2016 and 31 December 2015, in the condensed
interim profitand loss account and condensed interim statement of comprehensive income have not been

reviewed and we do not express a conclusion on them.
LA

Islamabad KPMG TaseerHadi& Co.
Date: 23dFebruary, 2017 Chartered Accountants
Engagement Partner: Riaz Pesnani
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MURREE BREWERY COMPANY LIMITED

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE SIX MONTHS PERIOD ENDED 31 DECEMBER 2016

Quarter ended 31 Six months ended 31
December December
2016 2015 2016 2015

(Rs. '000)  (Rs. '000) (Rs. '000)  (Rs. '000)
Profit for the period 131,644 286,491 415,764 496,653

Other comprehensive income for the period

Experience adjustments on
defined benefit obligation - (49,394) - (49,394)
Tax effect of experience adjustments - 14,818 - 14,818
(34,576) - (34,576)
Total comprehensive income for the period 131,644 251,915 415,764 462,077

The annexed notes from form an integral part of this condensed interim financial information.

CHIEF EXECUTIVE 12 DIRECTOR



MURREE BREWERY COMPANY LIMITED

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE SIX MONTHS PERIOD ENDED 31 DECEMBER 2016

Reserve
for issue
Share Capital  Contingency General of bonus  Unappropriated
capital reserve reserve reserve shares profit Total
(Rs. '000)  (Rs. '000) (Rs. '000)  (Rs. '000) (Rs. '000) (Rs. '000) (Rs. '000)
Balance at 1 July 2015 230,530 30,681 20,000 327,042 - 4,193.571 4,801,824
Total comprehensive income for the period
Profit for the period - - - - 496,653 496,653
Other comprehensive income - - - - (34,576), (34.576)
Surplus on revaluation of property, plant and equipment realized
through depreciation for the year - net of deferred tax - - - - 21,414 21,414
Transferred from surplus on revaluation of property, plant and
equipment on write off/disposal - net of deferred tax - - - - - 5,504 5,504
Transaction with owners, recorded directly in equity
Final dividend for the year ended
30 June 2015 (Rs. 6.5 per share) - - - - (149,845) (149.845)
Balance at 31 December 2015 230,530 30,681 20,000 327,042 - 4,532,721 5,140,974
Reserve
for issue
Share Capital  Contingency General of bonus  Unappropriated
capital reserve reserve reserve shares profit Total
(Rs. '000)  (Rs. '000) (Rs. '000)  (Rs. '000) (Rs. '000) (Rs. '000) (Rs. '000)
Balance at 1 July 2016 230,530 30,681 20,000 327,042 - 5,189,816 5,798,069
Total comprehensive income for the period
Profit for the period - - - - - 415,764 415,764
Other comprehensive income - - - - - - -
Surplus on revaluation of property, plant and equipment realized
through depreciation for the year - net of deferred tax - - - - - 18,301 18,301
Transferred from surplus on revaluation of property, plant and
equipment on write off/disposal - net of deferred tax - - - - - 148 148
Transferred to reserve for interim bonus shares for the year ended
30 June 2016 @1500% i.e. 15 shares against one share - - - - 3,457,954 (3,457,954) -
Transaction with owners, recorded directly in equity
Interim dividend for the year ended
30 June 2016 (Rs. 10 per share) - - - - - (230,530) (230,530)
Final dividend for the year ended
30 June 2016 (Rs. 10 per share) - - - - - (230,530)! (230,530)
- (461,060) (461,060)
Balance as at 31 December 2016 230,530 30,681 20,000 327,042 3,457,954 1,705,015 5,771,222

The annexed notes from form an integral part of this condensed interim financial information.
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MURREE BREWERY COMPANY LIMITED

CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE SIX MONTHS PERIOD ENDED 31 DECEMBER 2016

31 December 31 December

2016 2015
(Rs. '000) (Rs. '000)
Cash flows from operating activities
Profit before tax 627,939 657,870
Adjustment for:
- Depreciation 139,269 113,806
- Provision for staff retirement benefits 17,421 9,361
- Profit on deposits (61,481) (80,404)
- Dividend income 6) (@)
- Finance cost 2,469 585
- Unrealised gain on re-measurement of available for sale securities (28,626) (563)
- Gain on disposal of investment (3,201) 95)
- (Gain)/ loss on disposal of property, plant and equipment (8,425) 10,885
685,359 711,438
Changes in:
- Stores, spares and loose tools 674 (4,268)
- Stock in trade (10,377) (286,808)
- Trade debts (33,681) 5,569
- Advances, receivables and prepayments (74,699) (20,666)
- Current liabilities (172,143) (168,708)
Cash generated from operating activities (290,226) (474,881)
Finance cost paid (2,469) (585)
Staff retirement benefits paid (5,414) (4,467)
Taxes paid (286,331) (342,615)
Net cash generated from / (used in) operating activities 100,919 (111,110)
Cash flows from investing activities
Aquisition of property, plant and equipment (101,446) (95,196)
Acquisition of investments (405,730) (81,000)
Proceeds for sale of investments 331,000 15,700
Proceeds from disposal of property, plant and equipment 11,665 2,731
Long term deposits and advances (2,917) (1,758)
Dividend received ) 6 7
Profit received on deposits 60,623 70,161
Net cash used in investing activities (106,799) (89,355)
Cash flows from financing activities
Payment of finance lease liabilities (6,123) (1,939)
Dividend paid (405,109) (122,436)
Net cash used in financing activities (411,232) (124,375)
Net decrease in cash and cash equivalents (417,112) (324,840)
Cash and cash equivalents at 1 July 1,701,696 3,013,619
Cash and cash equivalents at 31 December 1,284,585 2,688,779

The annexed notes from form an integral part of this condensed interim financial information.

e =
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2.2

MURREE BREWERY COMPANY LIMITED

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FOR THE SIX MONTHS PERIOD ENDED 31 DECEMBER 2016

Status and nature of operations

Murrge Brewery Company Limited (“the Company") was incorpordted under the repealed Indian Companies
Act (now the Companigs Ordinance, 1984) in February 1861 ay a public limited Company in Pakistan.
Previously, the shares of the Company were quoted on Karachi, Lahore and Islamabad stovk exchanges of
Pakistan, However, due to integration of these Stock Exchanges into Pakistan Stock Exchange effective 11
January 2016, the shares of the Company are now quoted en Pakistan Stock Exchange, The registered office of
the Company is situated at National Park Road, Rawalpindi. The Company is principally engaged in the
manufacturing of alcoholic beer, non-alecholic beer, Pakistan Made Foreign Liquor (PM.E.L), juices in fetra
packs in Rawalpindi and food products, juices, mineral water, glass bottles and jars in 1lattar. The Company is
presently operating three divisions namely Liguer Division, Tops Division and Glass Division 16 carry out its
principal aetivities.

Basis of preparation

This condensed interim financial mtormaton of the Company tor the perniod ended 31 December 2016 has been
prepared i accordance with the requirements of Tnternational Aceounting Standard 34 - “Tnterim Financiol
Repaorting” and provisions of and directives issued under the Companies Ordinance, 1984, In case where
requirements differ. the provisions of or directives issued under the Companigs Ordinance, 1984 have been
followed.

The disclosures in this condensed interim financial information do not include the information reported for full
annual fingneial smtements and should therefore be read in conjunction with the financial statements of the
Company [or the yeur ended 30 June 2016, Comparative condensed, interim . balanee sheet is extracted fom
annual Bouncial stalements ws of 30 June 2006 whereds comparative condensed interim profit and loss accoul,
condensed interim stulement of comprehensive income, condensed interim cash fow stalement and condensed
inlerim slatement ol chimges in eguily are extracted rom up=audited condensed inlerim [nancial information of
the Company Lor the period ended 31 December 2013,

"This condensed interim fancial information is uhaudited and is being submitted to the members as reguired
under Section 245 of the Cumpanies Ordinance, 1984 and the listing regulations of the Pakistan Stock
Exchange.

Signilicant accounting policies

The accounting policies, signifieant judgments made in the application of accounting policies, key sources ol
estimations and the methods of computation adopted in preparation ot this condensed interim financial
information and finaneial risk management policy are the same as these applied in preparation ofannual audited
financial statenients for the year ended 30 Tune 20186,

Share capital and reserves

There is no change in the paid up share capital of the Company as disclosed in the financial statements for the
year ended 30 June 2016. With respeet to the matter reported in note 40 of the financial statements for the year
ended 30) June 20186. the shareholders passed the resolution, in the Extra Ordinary General Meeting ("FOGM"),
as duly held on 29 September 2016, far the increase of authorized capital from Rs. 300 million to Rs. 4 billion.
However, a sharshplder Kingsway Capital LLP. challenged the said in the Lahore High Court ("LHC"), On 19
Oatober 2016 LHC declared the aforementioned EOGM as invalid and directed for holding the meeting afresh.
Againsi the sald decision, intercourt appeal has been filed by the Company which is yet pending for the hearing
and the matter is yet subjudice. The sum of Rs. 3.46 billion has been appropriated to “Reserve for issuc of bonus
shures™ as per the wlorementioned resolytion and will therefore be capilslized upon the allotment of the bonug
shures, However, e allotment of bonus shares s pending since book closure [or bomus shares is Lo be revised
as per difections of LLIC,
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6.1

6.2

MURREE BREWERY COMPANY LIMITED

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FOR THE SIX MONTHS PERIOD ENDED 31 DECEMBER 2016

Contingencies and commitments

There is no change in the contingencies and commitments of the Company as disclosed in the financial
statements for the year ended 30 June 2016, except for the following:

Contingencies:
The Company is contingently liable in respect of guarantees amounting to Rs. 47.7 million (30 June 2016:
Rs.48.7 million) issued by banks on behalf of the Company in normal course of business.

Regarding Gas Infrastructure Development Cess (GIDC) the unpaid amount up to 31 December 2016 is
approximately Rs. 138 million (30 June 2016: Rs. 116.8 million). For details note 12.2 to the financial
statements for the year ended 30 June 2016 is to be referred.

Commitments:

The Company has opened Letters of Credit for import of machinery and inventory items valuing approximately
Rs. 265 million as at 31 December 2016 including amount for the capital commitment given in note 4.4

(30 June 2016: Rs. 57.7 million) to the financial statements for the year ended 30 June 2016.

The Company's capital commitments as at 31 December 2016 amounts to Rs. 224.5 million (30 June 2016:
Rs.24.3 million) .

Six
months ended Year ended
31 December 2016 30 June 2016
(Un-audited) (Audited)
Note (Rs. '000) (Rs. '000)
Property, plant and equipment

Balance at 1 July 3,942,906 3,898,900
Additions during the period / year 6.1 &6.2 112,129 301,371
4,055,035 4,200,271
Disposals at book value during the period / year 3,240 15,398
Depreciation charged during the period / year 6.2 139,269 241,967
142,509 257,365
Balance at 31 December / 30 June 3,912,526 3,942,906

Additions during the period / year:
Buildings 10,400 20,959
Plant and machinery 43,651 197,470
Furniture and fixtures 365 1,425
Motor vehicles 13,573 36,804
Capital work in progress - net 44,140 44,713
112,129 301,371

Additions in and depreciation on property, plant and equipment during the half year ended 31 December 2015
were Rs. 104.7 million and Rs. 113.8 million respectively.
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8.1

9.1

MURREE BREWERY COMPANY LIMITED

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FOR THE SIX MONTHS PERIOD ENDED 31 DECEMBER 2016

Turnover

Turnover is net of discount and freight amounting to Rs. 77.3 million (31 December 2015: 80.8 million) for the six

months period ended 31 December 2016.

Cost of sales

Six months ended 31
Six months ended 31 December 2016 December
Liquor Glass Tops 2016 2015
Note  (Rs. '000) (Rs. '000) (Rs. '000) (Rs. '000) (Rs. '000)
Raw material consumed 8.1 1,422,092 161,513 659,593 2,243,198 2,072,608
Stores and spares consumed 15,617 48,227 - 63,844 32,653
Fuel and power 79,477 99,297 14,772 193,546 184,917
Salaries and other benefits 113,170 39,604 40,932 193,706 164,027
Repair and maintenance 15,493 20,225 18,540 54,258 35,363
Other manufacturing overhead 38,519 11,357 15,558 65,434 17,796
Depreciation 9,734 72,367 5,935 88,036 102,679
1,694,101 452,591 755,330 2,902,022 2,610,044
Work in process
Opening stock 01 July 303,653 1,445 13,966 319,064 341,768
Closing stock 31 December (270,756) (1,445) (23,102) (295,303) (316,872)
32,897 - (9,136) 23,761 24,896
Cost of goods manufactured 1,726,998 452,591 746,195 2,925,783 2,634,940
Finished goods
Opening stock 01 July 67,411 117,601 64,885 249,898 99,846
Closing stock 31 December (75,522) (123,500) (56,226) (255,248) (231,813)
(8,110) (5,899) 8,659 (5,350) (131,967)
1,718,888 446,692 754,853 2,920,433 2,502,973
Less: Interdivisional transfers (467,457) - (257,334) (724,791) (596,168)
1,251,431 446,692 497,519 2,195,642 1,906,805
Raw material consumed
Balance at 1 July 687,045 16,980 203,544 908,169 494,117
Purchases 1,329,747 151,175 762,961 2,243,883 2,234,868
2,017,392 168,155 966,505 3,152,052 2,728,985
Balance at 31 December (595,301) (6,642) (306,912) (908,855) (656,376)
1,422,092 161,513 659,593 2,243,198 2,072,609
Earnings per share - basic and diluted
Quarter ended Six months ended 31
31 December December
2016 2015 2016 2015
Net profit for the period - Rupees in ('000) 131,644 286,491 415,764 496,653
Weighted average number of shares - Numbers 23,053,025 23,053,025 23,053,025 23,053,025
Earnings per share - Rupees 5.71 12.43 18.04 21.54

There is no dilutive effect on the basic earnings per share of the Company as at 31 December 2016.
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MURREE BREWERY COMPANY LIMITED

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FOR THE SIX MONTHS PERIOD ENDED 31 DECEMBER 2016

Segment information
The detail ol uwilization of the Company assets by the divisions as well as related liabililies is as [ollows:
Liguor Ghiss Tops Common

division division division facilities Total
(Rs. '000)  (Rs.'000)  (Rx. '000) (Rs. "0} (Rx. ')

Assets
31 December 2016 (un-audited) 5,651,172 746,818 990,672 1,979,949 9,368,611
30 June 2016 - audited 6.258.337 T63.089 37,257 1,583,035 9401718

Liabilities
31 December 2016 (un-audited) 720,934 57,224 117,695 148,049 1,043,902
30 June 2016 - audited TO0,608 59,793 181852 89,460 121,713

Capital expenditure

31 December 2016 (un-audited) 84,731 9,608 17,790 - 112,129
30 Tune 2016 - audiled 228,259 49,075 24,037 - 301,371
Depreciation

31 December 2016 (un-audited) 47,845 72,415 19,006 - 139.267
30 Tune 2016 - audited 76,030 130967 34970 - 241.967

Transactions and balances with related parties

Related purties comprise of direclors, key management personnel, major shareholders, entities over which the
directors are ahle 1o exercise infusnce and emiployees' fund. Transdctians and bakamces with the related parties
for the period.are as [ollows:

Six months ended 31
December
2016 2015
(Rs. "000) (Rs. '000)

Transactions and balances with associated

companics
Sales commnission 33,562 33,560
Services acquired 6,000 6.000
Dividend Paid 193,450 59.320
Bulanec payable 14,516 10,490
Share capital held 96,728 1.263

Transactions with other related partiey:

Coniribution o staflprovident fund 2,245 1,474
Contribution W stalT pengion lund 1,657 1,081
Dividerd paid 118,954 30,963
Remuneration ol the key management parionne! 13,961 13446
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MURREE BREWERY COMPANY LIMITED

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FOR THE SIX MONTHS PERIOD ENDED 31 DECEMBER 2016

12 I'axation

12,1 Tax assessments up to und including vear 2016 have been fmalized. [lowever. the tux authorities are
empowered to reopen these assessments within five years: from the end of the financial year in which the
returms were filed

122 ‘I'he Deputy Commissioner Large Tux Payers Umit (L'TU) Islamabad issued order on 6 bune 2016 siating
therein thar the Company allegedly made inadmissible, unlawfil, illegal adjustments of npnt tax and short
deposit of sales tix on varous heads, thus the demand raised was amounted w Rs. 107.607 million along with
the default surcharge and penalty for the tax year 2013. Against this Order. the Company filed -an appeal
betore CIR (Appeals) which vide its Order dated 29 July 2016, remanded back the matwer of input tax
adjustment and provineial fnput, both amounting to Rs. 23,285 million whereas upheld the remaining demand.
Against CIR (Appeals) Order, the Company filed an appeal betore Appellate Tribunal Inland Revenue (ATIR)
on 8 August 2016 and also obtaingd stay from ATIR on 10 August 2016, agamst the recovery by Federal
Board of Revenue of the alleped demand. The case was heard and judgment has been reserved by ATIR.
Management of the Coimparty believes a favourable outeome of this matter dnd accordingly provision has wot
beenrecogrised in the Mmancial stnements agwmst thig demand.

12.3  The Deputy Commissioner Large Tax Payers Unil (LTU) Islamabad issued order an 31 Oclaber 2016 stating
therein that the Company allegedly made inpdnmssible, unlawtul, illegal adjpstments of mput tax and short
deposit of sales tax on various heads, thus the demand raised was amounted to Rs. 25,17 million along with the
delaull surcharge and penalty [or (he tax vear 2012, Againgl thig Ordar, 1he Company [led an appeal before
CIR (Appeals) which heard the case on and the judgment has been feserved. The conipany hias obfained stay
[rom Islamabad High Court against the récovery by FBR ol the alleged demand. Management ol the Company
believes a tivourable outcome of this matter and accardingly provision hag not been recognised Lo the financial
statcments agdinst this domand.

13 Fair value of financial instruments

‘bair value is the price that would be recelved Lo sell an assel or paid 10 transler a liability in-an orderly
transaction between market participants at the measurement date. Consequently, ditferences can arse berween
carrving values and fairvalue estimates,

Underlying the definition of fir value is the presurnplion that the Company s & giing comeemn without any
intention or requirement to curtail materially the scale of its operations or 20 underiake a tiansaction on adverse
terms:

The farr value of fnancial assety and lablities traded moactive markets Lo, listed squity shares are based on the
quoted markel prices al the elose of wading 6n the period end date. The quoted markel 'pricés ysed for linancial

assots held by the Company is current bid price.
A finaneial mstrument s regarded as quoted in an getive markel i quoted prices are readily and regularly
available from an exchange, depler, broker. indugtry group. pricing service, or regulatory dgeney, and those
prices represent actual and regolarly oectiring market tranjzactions on an arm’s Tength basis,
IFRS 13, Tair Value Measurements' requrires the ‘Company to classify fair value measurements using a fair
wvalue hierarchy that refleets: the significance of the mputs used in making the measurements. The fair value
hierarchy has the followimg levels:

- Quoted prices (unadjusted) in active markets for identical asscts or lahilities (level 1)

= Inputs other than quoted prices included within Jevel | that are observable for the asset or lability, either
divectly (that is, ag pricesy or mdirectly (that is, derived Mrom prices) (level 2).

- Inputs for the asset or liability that are not based on observable market data (that is, unobservable inpus) (level
3
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MURREE BREWERY COMPANY LIMITED

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FOR THE SIX MONTHS PERIOD ENDED 31 DECEMBER 2016

13 Fair value of financial instruments (continued)

The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including their levels in the fair value hierarchy.

Carrying amount Fair value
Available Held Loans
for -for- and
sale trading receivables Total Level 1 Level 2 Total
31 December 2016 Rupees in '000'-
Financial assets measured at fair value
Investments:
- Pakistan Investment Bonds 529,227 - - - 529,227 - 529,227 529,227
- Quoted securities / mutual funds - 1,180,870 - - 1,180,870 1,180,870 - 1,180,870
Financial assets not measured at fair value
Bank balances - - 1,284,585 - 1,284,585 - - -
Trade debts - - 91,417 - 91,417 - - -
Advances and other receivables - - 166,708 - 166,708 - - 166,708
Long term deposits - - 23,365 - 23,365 - - 23,365
- - 190,072 - 190,072 - - 190,072
Financial liabilities not measured at fair value
Trade and other payables - - - 530,902 530,902 - - -
Finance lease liabilities - - - 13,900 13,900 - - -
- - - 544,802 544,802 - - -
Carrying amount Fair value
Available Held Loan Other
for -for- and financial
sale trading receivables liabilities Total Level 1 Level 2 Total
30 June 2016 Rupees in '000'-
Financial assets measured
at fair value
Investments:
- Pakistan Investment Bonds 323,497 - - - 323,497 - 323,497 323,497
- Quoted securities / mutual funds - 1,283,131 - - 1,283,131 1,283,131 - 1,283,131
Financial assets not measured
at fair value
Bank balances - - 1,701,696 - 1,701,696 - - -
Trade debts - - 57,736 - 57,736 - - -
Long term deposits - - 22,785 - 22,785 - - -
Advances and other receivables - - 52,125 - 52,125 - - -
323,497 1,283,131 1,834,342 - 3,440,970 1,283,131 323,497 1,606,628
Financial liabilities not measured
at fair value
Trade and other payables - - - 561,739 561,739 - - -
Lease liabilities - - - 20,404 20,404 - - -
- - - 582,143 582,143 - - -

* excluding provision for workers' welfare fund, workers' profit participation fund, sales tax payable, federal excise duty payable, export duty payable and withholding tax
payable.
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MURREE BREWERY COMPANY LIMITED

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FOR THE SIX MONTHS PERIOD ENDED 31 DECEMBER 2016

14 General

14.1  Non- adjusting event after the balance skheet

The Board ol Directors, in ey meeting held on 23 February 2017, has declared an interim cash dividend (@
100% (i.e. R& 10/ per sharg) for the year ending 30) June 2017,

14.2 DATE OF APPROVAL

This condensed interim linancial information was approved by the Board of Directors of the C'ompany in their
meering held an'23 February 2017,

CHIEF EXECUTIVE 21 DIRECTOR
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