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VISION STATEMENT

Our office is in the market

MISSION STATEMENT

We the people of Murree Brewery Co. make personal commitment to first
understand our customers' requirement then to meet & exceed their
expectations, by performing the correct tasks on time and every time through:
C ontinuous improvement
Alignment of our missions & goals

Responsibility and respect of our jobs and each other

E ducate one another
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Murree Brewery Company Limited
DIRECTORS' REVIEW TO THE SHAREHOLDERS
FOR THE FIRST QUARTER ENDED 30™ SEPTEMBER, 2017

The Directors take pleasure in presenting their report along with un-audited financial statements for the first
quarter ended 30" September, 2017.

A brief review of the Company’s performance for the period against the corresponding period of the last year is
as follows:-

GROUP FINANCIAL OVERVIEW & HIGHLIGHTS

Rs. In million
Sales revenue increased by 25.3% from 1,924.4 to Rs.2,411.5
Gross Profit increased by 21.2% from 599.5 to Rs. 726.8

Profit before Taxation increased by 18.3% from 405.5 to Rs. 479.6

Profit after Taxation increased by 215% from 284.1 to Rs. 345.3

Earning per share increased by 21.5% from 12.32 to Rs. 14.98

Important issues:

Ban on Liquor Sale in Sindh

As advised earlier the case is pending before the Sindh High Court and it is hoped that a favourable ruling will be
given. This suspension also affected the provinces of Sindh and Punjab who collected lesser amounts of
government levies. Meanwhile, sales from 1st July 2017 are progressing satisfactorily.

Still Head Duty

The Punjab Government issued a notification # SO(E&M)2-3/2011(P-1l) dated 24™ June, 2015 by which Still
Head Duty was levied from 1st July, 2015 on all Pakistan made Foreign Liquor and Beer meant for consumption
outside the Province of Punjab. The Company challenged this notification in the Lahore High Court, Lahore. The

notification was set aside by the Honorable High Court on 27t June 2016,

The company is paying this duty and recovering it from the buyer, but this makes Murree Brewery products
dearer than competition.

The Punjab Government has filed an appeal in the Lahore High Court, Lahore praying the impugned judgment
may kindly be set aside and the Notification dated 24" June, 2015 be declared intra vires to the Constitution of
Islamic Republic of Pakistan. Punjab Excise has got a stay against Sindh wine dealers and is collecting “extra
duty”.

Case is pending before the Honourable Lahore High Court, Lahore.



Murree Brewery Company Limited

Gas Infrastructure Development Cess (GIDC)

The Company and Industry has challenged the GIDC Act, 2015 and filed a Writ Petition in the Islamabad High
Court including retrospective application of the provision of the GIDC Act. The Court has granted a stay under
the GIDC Act 2015. Financial impact is approx Rs.164.5 Million (30* June, 2017 : Rs.160.14 million).

The Company has not made any provision of this liability as the management is confident the eventual decision
will be in favour of the company / industry.

External Factors.

Since writing on this subject in the Directors report for the year ended 30" June, 2017 on 22" September, 2017,
the situation has worsened in that references have been ordered by the Supreme Court against other prominent
personalities and Pakistan current Account deficit is at an all time high.

The Government has introduced a regulatory duty on over 350 imported food, home appliances, garments and
vehicles to discourage their use.

Outlook

We are hopeful to see Pakistan entering in to the “hot zone” of high economic activity and we believe it will
continue to offer huge investment potential driven by its growing population, increasing per capita income,
massive infrastructure development under China-Pakistan Economic Corridor (CPEC) and other favorable
indicators. Murree Brewery is optimistic about power shortages coming to an end as well as reduction in the cost
of energy, which will eventually cut business cost pledging long term commitment of the Company.

Appreciation

We thank all employees, suppliers, customers, government departments and shareholders for their continuous
support in our operations. Thanks are also due to the Directors for their valuable advice on policy issues.

Khurram Muzaffar
Chairman
Rawalpindi 27th October, 2017
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Murree Brewery Company Limited

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE QUARTER ENDED 30 SEPTEMBER 2017

Profit after tax

Other Comprehensive income for the period

Total Comprehensive Income for the year

The annexed notes 1 to 15 form an integral part of interim financial information

et~

CHIEF EXECUTIVE OFFICER

DIRECTOR

1l

Quarter ended 30  Quarter ended 30
September 2017 September 2016
(Rs. '000) (Rs. '000)
345,304 284,120
345,304 284,120
o

CHIEF FINANCIAL OFFICER



Murree Brewery Company Limited

CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE QUARTER ENDED 30 SEPTEMBER 2017

Quarter ended 30 Quarter ended 30

September 2017 September 2016
(Rs. '000) (Rs. '000)
CASH FLOW FROM OPERATING ACTIVITIES
Net profit before tax 479,625 405,457
Depreciation 79,908 69,500
Provision for staff retirement benefits 7,269 16,457
Profit on deposits / dividend income (18,789) (20,017)
Finance cost 987 1,621
Interest on PIBs (10,164) (21,453)
Unrealized gain on short term investments (7,887) (175)
(Profit)/loss on disposal of property, plant and equipment (310) (6,328)
51,014 39,605
Operating profit before working capital changes 530,639 445,062
(Increase)/decrease :
- Stock and stores (5,810) 358
- Stock in trade 252,285 249,083
- Trade debts 20,222 (43,620)
- Advances, receivables and prepayments (105,697) (21,483)
- Current Liabilities 31,490 46,359
192,490 230,697
723,130 675,759
Finance cost paid (987) (1,621)
Staff retirement benefits paid (5,175) (3,437)
Income tax paid (174,444) (214,869)
NET CASH GENERATED/(USED IN) OPERATING ACTIVITIES 542,524 455,832
CASH FLOW FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment (68,166) (23,199)
Proceeds of property, plant and equipment 1,499 6,463
Long term deposits and advances (1,094) (3,393)
Decrease/(Increase) in short term investments - 31,000
Increase in advance for capital expenditure (33,278) -
Profit on deposits/dividend income 27,662 14,441
NET CASH GENERATED/(USED IN) INVESTING ACTIVITIES (73,377) 25,392
CASH FLOW FROM FINANCING ACTIVITIES
Re-payment of finance leases (2,789) (1,950)
Dividend paid (36,680) (416)
NET CASH USED IN FINANCING ACTIVITIES (39,469) (2,366)
Net increase in cash and cash equivalents 429,678 478,859
Cash and cash equivalents at beginning of the period 1,642,306 1,701,696
CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD 2,071,986 2,180,554

The annexed notes 1 to 15 form an integral part of interim financial information

%’ ’é‘:m_ %\L{Lﬁ_y\{\o"\

CHIEF EXECUTIVE OFFICER DIRECTOR CHIEF FINANCIAL OFFICER
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Murree Brewery Company Limited

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE QUARTER ENDED 30 SEPTEMBER 2017

Share Capital General Contingency Reserve for  Unappropriated  Total equity
Capital reserve reserve reserve issuance of profit
bonus shares
(Rs.'000)  (Rs.'000)  (Rs.'000) (Rs.'000) (Rs.'000) (Rs.'000) (Rs.'000)

Balance at 01 July 2016 230,530 30,681 327,042 20,000 5,189,816 5,798,069
Total comprehensive income for the three
months period ended 30 September 2017 284,120 284,120
Surplus on revaluation of property, plant and
equipment realized through depreciation for the - - - - -
year - net of deferred tax 3,028 3,028
Transactions with owners, recorded directly in
equity
Interim dividend for the year ended 30 June 2016
Rs.10 per share - - - - - (230,530) (230,530)
Transfer of Interim Bonus shares for the year
ended 30 June 2016 @ 1500% i.e. 15 shares
against one share 3,457,974 (3,457,974) -

3,457,974 (3,688,504) (230,530)
Balance at 30 September 2016 230,530 30,681 327,042 20,000 3,457,974 1,788,481 5,854,688
Balance at 01 July 2017 230,530 30,681 327,042 20,000 3,457,954 1,983,881 6,050,088
Total comprehensive income for the three month - - - - - 345,304 345,304
period ended 30 September 2017
Surplus on revaluation of property, plant and - - - - 12,352 12,352
equipment realized through depreciation for the
year - net of deferred tax
Balance at 30 June 2017 230,530 30,681 327,082 20,000 3,457,954 2,341,538 6,407,744

The annexed notes 1 to 15 form an integral part of interim financial information.

CHIEF EXECUTIVE OFFICER DIRECTOR CHIEF FINANCIAL OFFICER

1
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3.1

Murree Brewery Company Limited

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FOR THE QUARTER ENDED 30 SEPTEMBER 2017

THE COMPANY AND ITS OPERATION

Murree Brewery Company Limited ("the Company") was incorporated under the repealed Indian Companies Act (now the
Companies Act 2017) in February 1861 as a public limited Company in Indian Subcontinent. The shares of the Company
are quoted on Pakistan Stock Exchange. The registered office of the Company is situated at National Park Road in
Rawalpindi. The Company in principally engaged in the manufacturing of alcoholic beer , non alcoholic beer, Pakistan
Made Foreign Liquor (P.M.F.L), juices in tetra packs in Rawalpindi and food products, juices, mineral water , glass bottles
and jars in Hattar. The Company is presently operating three divisions namely Liquor Division, Tops Division and Glass
Division to carry out its principle activities.

BASIS OF PREPARATION

This condensed interim financial information of the Company for the three months period ended 30 September 2017 has
been prepared in accordance with the requirements of the International Accounting Standard 34 — Interim Financial
Reporting and provisions of and directives issued under the Companies Ordinance, 1984. In case where requirements
differ, the provisions of or directives issued under the Companies Ordinance, 1984 have been followed. The disclosures in
this condensed interim financial information do not include the information that reported for full annual audited financial
statements and should therefore be read in conjunction with the annual audited financial statements for the year ended
30 June 2017. Comparative balance sheet is extracted from the annual audited financial statements as of 30 June 2017,
whereas comparative profit and loss account, statement of comprehensive income, cash flow statement and statement of
changes in equity are stated from condensed interim financial information for the three months period ended 30
September 2016.

This condensed interim financial information is unaudited and is being submitted to the members as required under
Section 245 of the Companies Ordinance, 1984 and the Listing Regulations of the Pakistan Stock Exchange Limited.

The accounting policies, significant judgments made in the application of accounting policies, key sources of estimations
and the methods of computation adopted in preparation of this condensed interim financial information and financial risk
management policy are the same as those applied in preparation of annual audited financial statements for the year
ended 30 June 2017.

The Companies Act, 2017 was enacted on 30 May 2017 and Securities and Exchange Commission of Pakistan (SECP) vide
its circular 17 of 2017 has clarified that the companies whose financial year closes on or before 30 June 2017 shall prepare
their financial statements in accordance with the provisions of the repealed Companies Ordinance, 1984. SECP has further
clarified vide circular 23 of 2017 dated 04 October 2017 that companies whose financial year closes on or before 31
December 2017 shall prepare their financial statements in accordance with the provisions of the repealed Companies
Ordinance, 1984. The Companies Act, 2017 applicable for financial year beginning on 01 January 2018 requires certain
additional disclosures and changes for certain accounting treatments including accounting for surplus on revaluation of
property, plant and equipment which may require change in the relevant accounting policy.

CONTINGENCIES AND COMMITMENTS

There are no changes in the contingencies and commitment of the company as disclosed in the financial statements for
the year ended 30 June 2017 , except the following:

CONTINGENCIES:

The Company is currently liable in respect of guarantees amounting to Rs 71.4 million (30 June 2017 : Rs. 57.5 million)
issued by banks on behalf of the company in the normal course of business

14



Murree Brewery Company Limited

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FOR THE QUARTER ENDED 30 SEPTEMBER 2017

3.2 Regarding Gas Infrastructure Cess (GIDC) the unpaid amount upto 30 September 2017 is Rs. 164.5 million (30 June 2017

3.

3.4

4.

4.

w

HN

N

Rs: 160.1 million. For details note 11.2 of the financial statements for the year ended 30 June 2017 is to be referred.

COMMITMENTS

The Company has opened Letter of Credit for the import of machinery and inventory items valuing approximately Rs
183.9 million ( 30 June 2017 : Rs. 227.8 million)

The Company's contracted capital commitments outstanding at the balance sheet date amounting to Rs. 125.6 million (
30 June 2017 : Rs. 152 million)

PROPERTY PLANT AND EQUIPMENT

30-Sep-17 30-Jun-17

Note (Rs '000) (Rs '000)
Opening balance 4,675,502 3,942,906
Additions / transfer during the period / year 68,166 475,057
Revaluation during the year - 552,730
Disposals during the period / year at book value (880) (11,060)
Depreciation charged during the period / year (79,908) (284,131)
(80,787) 257,539
4,662,881 4,675,502

Additions / Transfer during the period :

Land - 38,293
Buildings 17,292 18,448
Plant and Machinery 60,049 221,009
Furniture and Fittings 1,086 820
Motor Vehicles 7,565 15,554
Capital work in progress (17,826) 180,933
68,166 475,057

Additions in and depreciation on property , plant and equipment during the quarter ended 30 September 2016 were Rs
23.1 million and Rs. 69.5 million respectively.

INVESTMENT PROPERTY

The investment properties are land and building held for capital appreciation and to earn rental income. At the balance
sheet date, and exercise was carried out by the management to assess the fair value of the investment property. Based
on the exercise, management of the Company ascertained that there is no significant change in the valuation of the
investment property.

TURNOVER

Turnover is net of discount & freight amounting to Rs. 74.4 million for the quarter ended 30 September 2017, (30
September 2016: Rs 51.7 million) as the company's non alcoholic goods are sold on the delivered basis as per the market
practices of the comparable industries.

15
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Murree Brewery Company Limited
NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)

FOR THE QUARTER ENDED 30 SEPTEMBER 2017

Quarter ended Quarter ended
Note Liquor Glass Tops 30-Sep-17 30-Sep-16
COST OF SALES (Rs '000) (Rs '000) (Rs '000) (Rs '000) (Rs '000)
Raw material consumed 7.1 1,230,928 96,316 533,940 1,861,184 1,326,255
Stores and spares consumed 13,643 22,312 192 36,147 27,573
Fuel and Power consumed 44,003 51,780 13,948 109,731 100,959
Salaries and wages 55,719 21,202 25,673 102,594 102,621
Repair and maintenance 10,727 7,016 10,857 28,599 27,019
Other manufacturing overhead 17,488 5,379 2,285 25,152 11,885
Depreciation 4,958 49,047 7,199 61,204 63,177
1,377,466 253,052 594,093 2,224,611 1,659,490
Work in process:
Work in process - opening 279,528 1,445 12,567 293,540 319,064
Work in process - closing (248,792) (1,445) (10,849) (261,086) (287,198)
30,736 - 1,718 32,454 31,866
Cost of goods manufactured 1,408,202 253,052 595,812 2,257,065 1,691,356
Finished goods:
Finished goods - opening 63,498 45,208 56,898 165,604 249,898
Finished goods - closing (71,147) (25,000) (56,914)] (153,061) (202,131)
(7,650) 20,208 (16) 12,543 47,766
Less: Inter division transfers 361,527 - 223,380 584,907 414,183
1,039,025 273,260 372,416 1,684,701 1,324,938
Raw material consumed
Opening stock 620,420 12,775 294,442 927,637 908,169
Purchases 1,087,190 92,417 489,778 1,669,384 1,157,028
1,707,609 105,192 784,220 2,597,021 2,065,197
Less : Closing stock 476,681 8,876 250,280 735,838 738,942
1,230,928 96,316 533,940 1,861,184 1,326,255
EARNING PER SHARE - BASIC AND DILUTED Quarter ended
30-Sep-17 30-Sep-16
There is no diluted effect on the basic earning per share of the Company, which is based on:
Net Profit for the period - Rupees in ('000) 345,304 284,121
Weighted average number of shares - Number 23,053,025 23,053,025
Earning per share - Rupees 14.98 12.32
ADDITIONAL INFORMATION ON DIVISION
The detail of utilization of the Company assets by the divisions as well as related liabilities is as follows:
Liquor Division Glass Division Tops Division Unallocated Total
(Rs '000) (Rs '000) (Rs '000) (Rs '000) (Rs '000)
Assets
30 September 2017 6,769,682 900,308 1,217,676 1,769,435 10,657,101
30June 2017 6,032,522 974,427 1,098,654 2,251,183 10,356,786
Liabilities
30 September 2017 891,809 74,371 171,560 160,654 1,298,394
30June 2017 846,053 66,421 171,878 255,977 1,340,329
Property ,plant and equipment
30 September 2017 9,837 12,111 46,218 - 68,166
30June 2017 132,015 205,017 138,025 - 475,057
Depreciation
30 September 2017 21,862 49,078 8,968 79,908
30June 2017 99,706 145,310 39,115 - 284,131

li



10

10.

10.

11

=

N

Murree Brewery Company Limited

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FOR THE QUARTER ENDED 30 SEPTEMBER 2017

TAXATION

Tax assessments upto the and including year 2016 have been finalized . However the tax authorities are empowered to
reopen these assessments within five years from the end of the date of the financial year in which the returns were filed.

Regarding Sales tax case for the year 2012 mentioned at note 32.3 of the financial statements for the year ended 30 June
2017, the Appellate Tribunal Inland Revenue (ATIR) vide its order dated 3 October 2017, vacated the demand of Rs.25.17
million and remanded back the matter to Taxation Officer for the denovo proceedings.

TRANSACTION AND BALANCES WITH RELATED PARTIES

Related parties comprise of directors, key management personnel , major share holders, entities over which the directors
are able to exercise influence and employees' provident fund. Transactions and balances with the related parties for the
period are as follows:

Quarter ended

30-Sep-17 30-Sep-16
(Rs '000) (Rs '000)

Transaction with d under directorship
Sales commission 24,607 19,778
Services acquired 3,000 3,000
Transaction with other related parties
Contribution to staff provident fund 1,331 1,250
Contribution to staff pension fund 998 829
Dividend paid 36,680 -
Remuneration of the key management personnel 8,055 6,891

|7



Murree Brewery Company Limited

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FOR THE QUARTER ENDED 30 SEPTEMBER 2017

FAIR VALUE FINANCIAL INSTRUMENTS

The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including their levels in the fair value hierarchy. It does not include fair value
information for financial assets and financial liabilities not measured at fair value if the carrying amount is a reasonable approximation of fair value.

On-balance sheet financial instruments

30 September2017
Financial assets measured at fair value

Shares of listed companies
Mutual funds

Financial assets not measured at fair value

Long term advances

Long term investments

Long term deposits

Trade debts

Advances and other receivables
Interest accrued

Cash and bank balances

Financial liabilities not measured at fair value

Liabilities against assets subject to finance lease
Trade and other payables

Note

121

122

Carrying amount Fair value
Fair value Loans Other Total Level 1 Level2 Level3 Total
through and financial
profitand  receivables liabilities
loss
(Rs.'000) (Rs.'000)

84 - 84 84 84
1,229,960 - 1,229,960 1,229,960 1,229,960
1,230,044 - 1,230,044 1,230,044 1,230,044

- 13,829 13,829 - -
- 529,227 529,227 - -
- 26,344 26,344 - -
- 62,120 62,120 - -
- 48,804 48,804 - -
- 10,164 10,164 - -
- 2,071,986 2,071,986 - -
- 2,762,474 2,762,474 - -
- - 16,666 16,666 - -
- - 452,893 452,893 - -

- 469,559 469,559 - -
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Murree Brewery Company Limited

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FOR THE QUARTER ENDED 30 SEPTEMBER 2017

On-balance sheet financial instruments

30June 2017 Note

Financial assets measured at fair value

Shares of listed companies
Mutual funds

Financial assets not measured at fair value

Long term advances

Long term investments

Long term deposits

Trade debts

Advances and other receivables 121
Interest Accrued

Cash and bank balances

Financial liabilities not measured at fair value
Liabilities against assets subject to finance lease

Trade and other payables 122

12.1  Itexcludes advances to suppliers.

Carrying amount Fair value
Fair value Loans Other Total Level 1 Level 2 Level 3 Total
through and financial
profitand  receivables liabilities
loss
(Rs.'000) (Rs.'000)

482 482 482 - 482
1,220,560 1,220,560 1,220,560 - 1,220,560
1,221,042 1,221,042 1,221,042 1,221,042

13,392 13,392 -
526,509 526,509 - -
25,687 25,687 -
82,342 82,342 - -
19,733 19,733 -
19,037 19,037
1,642,306 1,642,306 -
2,329,006 2,329,006 - -

19,455 19,455
578,169 578,169

597,624 597,624

122 Itexcludes advances from customers, withholding tax payable, sales tax payable - net, Federal Excise Duty (FED) payable, export duty payable on PMFL and beer, Worker's Welfare Fund



Murree Brewery Company Limited

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FOR THE QUARTER ENDED 30 SEPTEMBER 2017

13 DATE OF APPROVAL

The condensed interim unaudited financial information was approved by the Board of Directors of the Company
in their meeting held on 27 October 2017.

14  POST BALANCE SHEET EVENTS

14.1 The Board of Directors proposed a final cash dividend @ 100% (i.e. Rs.10/- per share), for the year ended 30
June 2017 at their meeting held on 22 September 2017 for the approval of members at the Annual General
Meeting held on 26 October 2017.

14.2 The Board of Directors, in their meeting held on 27 October 2017, has declared an interim cash dividend @ 50%
(i.e. Rs 5/- per share) for the year ending 30 June 2018.

15 GENERAL

-Figures have been re-arranged / re-classified wherever necessary for the purpose of comparison.
-Figures have been rounded off to the nearest thousand of rupees, unless otherwise stated.

CHIEF EXECUTIVE OFFICER DIRECTOR CHIEF FINANCIAL OFFICER



	Page 1
	Page 2
	Page 3
	Page 4
	Page 5
	Page 6
	Page 7
	Page 8
	Page 9
	Page 10
	Page 11
	Page 12
	Page 13
	Page 14
	Page 15
	Page 16
	Page 17
	Page 18
	Page 19
	Page 20
	Page 21

