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SAFE HANDS
SAFE LIFE

Estd. 254 1860
MURREE BREWERY

1SO 9001, 14001, HACCP & OHSAS Certified Company

Murree’s

Hand Sanitizer
now available
in Pakistan

Murree’s Hand Sanitizer comes
in 3 convenient packing-
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.

» - ==

5 Oml 3.9 liters

Murree Brewery Company is pleased to launch affordable and
wide range of Murree’s Hand Sanitizer, which is developed
according to the guidelines recommended by WHO. Murree
Brewery extends its century’s old tradition and now producing
effective hand sanitizer to the Pakistani nation in the fight against
COVID - 19 Pandemic. '
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VISION STATEMENT

Our office is in the market

MISSION STATEMENT

We the people of Murree Brewery Co. Ltd make personal commitment to first
understand our customers' requirement then to meet & exceed their
expectations, by performing the correct tasks on time and every time through:
C ontinuous improvement
Al gnment of our missions & goals

Responsibility and respect of our jobs and each other

E ducate one another
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Murree Brewery Company Limited
ESTABLISHED 1860
CORPORATE INFORMATION

REGISTERED OFFICE

Murree Brewery Company Limited

3-National Park Road, Rawalpindi

Tel: 051-56567041-47, Fax: 051-5584420.

E-mail:  muree.brewery@murreebrewery.com
murbr@cyber.net.pk

Website: www.murreebrewery.com
FACTORIES

Murree Brewery Company Limited
3-National Park Road, Rawalpindi

Tel: 051-5567041-47, Fax 051-5584420

Tops Food & Beverages.
3-National Park Road, Rawalpindi

Tel: 051-5567041-47, Fax 051-5565461
Plot No. 14/1, Phase lll, Industrial Estate,
Hattar, District Haripur (K.P.K)

Tel: 0995-617013, 617493, 617494

Murree Sparkletts
Plot, No. 10/2, Phase-Ill, Industrial Estate,

Hattar, District Haripur (K.P.K )

Murree Glass

Plot No. 24, Phase lll, Industrial Estate,
Hattar. District Haripur (K.P.K )

Tel: 0995-617233, Fax: 0995-617188

(@)

(b)

DISTRIBUTION OFFICES
(i) Tops Food & Beverages,
121/3, Industrial Estate, Kot Lakhpat,
Lahore. (Tel: 042-5117501)
(i) Aziz Chowk Pindi Bypass,
Galla Sonica Industry,
G.T Road, Gujranwala (Tele: 055-3891571)

(iii) Mansoora Abad
Near Sant Sing Railway Gate
Jumra Road, Faisalabad
Tele: (041-8522182 & 2420580)
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(iv) Mohallah Noorpura,
Bahawalpur Bypass Road, Multan
Ph: 061-4232964
Mob: 0345-8597704

(v) 164/B, Near Winter Time,
Small Industries Estate, Sahiwal
Mob: 0335-5611125
0321-6954001
(vi) Ratti Gali, Ayoubia Road, Murree
Mob: 0335-5111047

(vii) Plot No. 28-B Small
Industrial Estate Opp.
Siddique Kantawala Main
Lahore Road, Sargodha
Mob #: 0335-5611103
SHARE REGISTRAR

CDC Share Registrar Services Limited

CDC House 99-B, Block 'B' SMCHS, Main
Shahra-e-Faisal Karachi-74400.

Tel: +(92-21)111-111-500
Fax.+(92-21)034326053, Email: info@cdcsrsl.com
LEGAL ADVISORS

Hamid Law Associates,

409-410, Alfalah Building,
Shahrah-e-Quaid-e-Azam,
Lahore. Tel: 042-6301801

(ii) Mr. Umer Abdullah (Advocate)
Chaudhary Law Associates
Advocate High Court
Flats No. 5 & 6, 1 Floor, MICCOP Caentre,
1. Mozang Road, Lahore.
Cell # 0300-8430877-0345-8412222

iii) Mr. Muhammad llyas Sheikh
House No. 37, Street No. 02, Mohalla
Phase 5, Bahria Town, Islamabad.

TAX ADVISOR

Naseem Zafar Associates

16-A, First Floor, Sadiq Plaza,
69-Shahrah-e-Quaid-e-Azam, Lahore.
Tel: 042-6360275-6
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DIRECTORS’ REVIEW

The Board of Directors of Murree Brewery Company Limited takes pleasure in presenting their
review on financial performance and affairs of the Company for the nine months period ended
31 March, 2020.

A brief review of the Company’s financial performance for the nine months period against the
corresponding period of the last year is as follows:-

FINANCIAL OVERVIEW & HIGHLIGHTS

Rs.in million

Sales Revenue (Net) increased by 2.0% from 6.881 to 7.018
Gross Profit decreased by 3.6% from 2,160 to 2,081
Profit before Taxation decreased by 7.3% from 1,388 to 1,286
Profit after Taxation decreased by 12.2% from 983 to 862
Earnings per share decreased by 12.2% from Rs. 35.53 to Rs.31.15

The profitability of the Company has decreased during the nine months period ended
31% March, 2020 as compared to the corresponding period of the last year. Overall sales reflected
2.0% growth over the last corresponding period, but the profit after tax declined by 12.2% in the
current nine months period ended, due to increase of costs of inputs, utilities, salaries & wages,
and partly because of start of (COVID-19) lockdown period. However loss of Tops Division
curtailed in third quarter due to the management control over discounts.

iii.

IMPORTANT ISSUES:

Ban on Liquor Sale in Sindh:
Sindh Wine Association got a stay from the Supreme Court against the Sindh High Court
order dated 27™ October, 2016 and their appeal is pending before the Supreme Court.

Still Head Duty:

Sindh Wine Association has won the case which was filed by the Punjab Government in the
Lahore High Court, Lahore. However, Punjab Excise is still taking extra duty from non-
Punjab wine dealers, as Punjab Excise filed an appeal and got a stay from the Supreme
Court.

Gas Infrastructure Development Cess(GIDC):
The Company and Industry challenged the GIDC Act, 2015 and filed a Writ Petition in the
Lahore High Court including retrospective application of the provision of the GIDC Act.

There are periods subsequent to January, 2014 when stay has been granted to the Company

and the total amount unpaid due to stay is Rs.252.18 million up to 31* March, 2020
(31°" March, 2019: Rs.196.70 million).
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The Government is reviewing the entire GIDC levy and the Company will take appropriate
action after a decision is announced by the Government.

iv. Tax on water consumption for commercial use:
The Supreme Court of Pakistan announced taxation of the beverage industry Re.l per liter
of surface and underground water which would not be passed on to the consumers. The
order issued effective from December 2018 applies to all industries consuming water in
Pakistan the rules for which have not yet been issued. The beverage industry has lodged a
review petition, which is pending in the Supreme Court.

INTERIM DIVIDEND:

The Directors have today declared third interim cash dividend @ 50% (i.e. Rs. 5 per share) for
the year ending 30™ June, 2020. This is in addition to interim cash dividends already paid
@ 150% (i.e. Rs.15 per share).

CONTRIBUTION TO NATIONAL EXCHEQUER:

Your company contributed a sum of Rs.4.09 billion in the nine months period ended
31% March, 2020 (31* March, 2019: Rs.4.07 billion) to the Government exchequer on account of
duties and taxes.

CORPORATE SOCIAL RESPONSIBILITY :
The Company continues to give donations to charitable institutions, and hospitals.

OUTLOOK:

The sudden outbreak of the Corona Virus COVID-19 and rapid spread to more than 180
countries in the world has created an enormous global crises and the world has plunged into a
damaging recession. As the disease has an incubation period (in which there is no adverse
indication in the person who has contracted it) a lockdown of activities is necessary which most
countries have enforced. This has resulted in a severe reduction of incomes and the developed
countries have allocated large funds to compensate their citizens who have lost employment.

The Pakistan Government who inherited extremely large loans, which have increased further by
the devaluation of the rupee, is additionally faced with the outbreak of COVID-19. With no
reserves to provide relief to those out of jobs particularly daily wagers the task of controlling the
rapidly rising poverty is very difficult. Lockdowns have had to be extended and the Government
is providing low cost loans to employers to pay wages and not lay off workers to add to those
who have already lost their jobs due to shutdowns.

The Company has strictly observed the lockdown and incurs a loss every day of its enforcement.
The result for the year is dependent on the number of days the lockdown continues in the quarter
to June 2020. The daily loss will increase if there is any further increase in taxation and the cost
of inputs. With daily fluctuation in the rate of exchange, the level of inflation, and the overriding
impact of the virus the outlook is uncertain.

PRODUCTION OF SANITIZER :

The Company has the ability to produce a world class sanitizer and has asked the Government
for permission to make it to contribute to the national effort to contain COVID-19. Our
application is being processed and is presently with the Drug Regulatory Authority of Pakistan
(DRAP).
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APPRECIATION:

The Board would like to record its appreciation of the management team together with the other
employees for their work and loyalty to the Company. The Board also extends its gratitude to all
Stakeholders, Government Authorities and Shareholders for their support in achieving the
company’s objectives.

ON BEHALF OF THE BOARD

Isphanyar M. Bhandara Khurram Muzaffar
Chief Executive Officer Chairman

Rawalpindi 23™ April, 2020
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EQUITY

Share capital and reserves

Share capital

Capital reserve

Revenue reserves

Revaluation surplus on property, plant
and cquipment - net of tax

Total equity

LIABILITIES

Finance lease liabilities
Employee benefits
Deferred tax liability - net
Non-current liabilities

Trade and other payables
Contract liabilities

Current portion of finance lease liabilitics

Unpaid dividend
Unclaimed dividend
Current liabilities

Total liabilities

Total equity and liabilities

Conti ies and i t

Murree Brewery Company Limited

Condensed Interim Statement of Financial Position
As at 31 March 2020

Un-Audited Audited
31-Mar-20 30-Jun-19
Note (Rs.'000) (Rs.'000)
4 276,636 276,636
30,681 30,681
7,102,087 6,881,531
2,786,587 2,837,111
10,195,991 10,025,959
21,252 86,866
255,294 260,286
272,009 221,529
548,555 568,681
925,391 783,306
73,844 121,090
100,647 95,368
83,877 59,188
68,866 98,477
1,252,625 1,157,429
1,801,180 1,726,110
11,997,171 11,752,069

The annexed notes 1 to 16 form an integral part of these financial statements,

Qe

~

CHIEF FINANCIAL OFFICER

ASSETS

Property, plant and equipment
Intangible asset

Advances for capital expenditures
Investment properties

Long term advances

Long term investments

Long term deposits

Employce benefits

Non-current assets

Inventories

Trade debts

Advances, prepayments
and other reccivables

Short term investments

Advance tax - net

Cash and bank balances

Current assets

Total assets

Note

Un-Audited Audited
31-Mar-20 30-Jun-19
(Rs."000) (Rs.'000)
5,297,373 5,396,042
1,431 1,820
46,673 55,465
334,166 325,116
17,639 11,335
518,222 531,717
35,539 31,711
23,353 21,934
6,274,396 6,375,140
1,814,046 1,568,204
44,785 14,563
517,211 444,129
1,559,848 1,337,179
332,015 317,802
1,454,870 1,694,452
5,722,775 5,376,929
11,997,171 11,752,069
‘AA&{.
DIRECTOR




Murree Brewery Company Limited

Condensed Interim Statement of Profit or Loss (unaudited)
For the nine months ended 31 March 2020

Total
Quarter ended 31 March Nine months ended 31 March
2020 2019 2020 2019
Note (Rs.'000) (Rs.'000) (Rs.'000) (Rs.'000)

NET TURNOVER 2,275,773 2,232,451 7,018,049 6.881,465
COST OF SALES 8 (1,589,530) (1,616,915) (4,937,056) (4,721,582)
GROSS PROFIT 686,243 615,536 2,080,993 2,159.883
Selling and distribution expenses (170,172) (185,018) (569,897) (626,212)
Administrative expenses (113,739) (91,814) (372,145) (299.806)
Other expenses (98,207) (22,581) (164,917) (91,406)
Other income 10,965 8.543 49,029 24,605
OPERATING PROFIT 315,090 324,666 1,023,063 1,167,064
Finance costs (3,793) (4.852) (12,840) (15.069)
Finance income 94,680 100,792 276,128 236.404
NET FINANCE INCOME / COST 90,887 95,940 263,288 221,335
PROFIT BEFORE TAX 405,977 420.606 1,286,351 1,388,399
Income tax expense (133,021) (95,692) (424,729) (405,622)
PROFIT FOR THE PERIOD 272,956 324914 861,622 982,777
Earnings per share - basic

and diluted {Rupees) 9 9.87 11.75 31.15 35.53

The annexed notes 1 to 16 form an integral part of these financial statements.

Qe Y Kntotpr

CHIEF FINANCIAL OFFICER CHIEF EXECUTIVE OFFICER DIRECTOR
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Murree Brewery Company Limited

Condensed Interim Statement of Comprehensive Income (unaudited)

For the nine months ended 31 March 2020

Quarter ended Nine months ended
31 March 31 March
2020 2019 2020 2019
(Rs.'000) (Rs.'000) (Rs.'000) (Rs.'000)
Profit for the period 272,956 324914 861,622 982,777
Other comprehensive income (OCI) for the period: - - - -
Total comprehensive income for the period 272,956 324914 861,622 982,777

The annexed notes | to 16 form an integral part of these financial statements.

CERIN s~

CHIEF FINANCIAL OFFICER CHIEF EXECUTIVE OFFICER
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Murree Brewery Company Limited
Condensed Interim Statement of Changes in Equity (unaudited)
As at 31 March 2020

Capital rescrves Revenue reserves
Share capital Capital reserve  Revaluation surplus on General Contingency  Unappropriated  Total equity
property, plant and reserve reserve profits
equipment - net of tax
(R« 1000)
Balance at 01 July 2018 230,530 30,681 2,913,653 327,042 20,000 5,945,228 9,467,134
Total comprehensive income for the period
Profit for the period - - - - - 982,777 982,777
Other comprehensive income for the period - - - - - - -
2 = = - & 982,777 982,777
rplus on property, plant and equipment realized through I (](:.H‘Jd)| 36,894
1 for the year - net of deferred tax - - (2,197)] - -
(39,091) 39,091

Transaction with the ownwers of the company
Final dividend for the year ended 30 June 2018 ( Rs 5. per share) - - - - - (115,265) (115,265)
Issue of bonus shares at 20% (01 bonus shares for every S shares held) 46,106 (46,106)

First interim dividend for the year ending 30 June 2019 (Rs.5 per share) - - - - (138,318) (138,318)
Second interim dividend for the year ending 30 June 2019 (Rs. 10 per share) - - - - - (276,636) (276,636)
Balance at 31 March 2019 276,036 30,681 2.574.5& 327,042 20,000 6,390,771 9.919.692
Balance as at 30 June 2019 ( Audited) 276,636 30,681 2,837,111 327,042 20,000 6,534,489 10,025,959
Adj on initial appli of IFRS 16 - = £ = = = =
Adjusted balance at 01 July 2019 276,636 30,681 2,837,111 327,042 20,000 6,534,489 10,025,959
Total comprehensive income for the period
Profit for the period - - - i - = 861,622 861,622
Other comprehensive income for the period - - - - - - -
= - - = - 861,622 861,622

Revaluation surplus on property, plant and equipment realized through

depreciation for the year - net of deferred tax = - (47,782)| 47,782 -
Transferred from revaluation surplus on property, plant and equipment on

disposal - net of deferred tax - - (2,742) 2,742 =

(50,524) 50,524
ransaction with the ownwers of the company

Final dividend for the year ended 30 June 2019 (Rs. 10 per share) - - - - - (276,636) '(276.6.‘&]
First interim dividend for the year ending 30 June 2020 (Rs. 5 per share) - - - - - (138,318) (138,318)
Second interim dividend for the year ending 30 June 2020 (Rs . 10 per share) (276,636) (276.636)
Balance at 31 March 2020 276,636 30,681 2,786,587 327,042 20,000 6,755,045 10,195,991

The annexed notes | to 16 form an integral part of these financial statements.

CHIEF FINANCIAL OFFICER CHIEF EXECUTIVE OFFICER DIRECTOR




Murree Brewery Company Limited
Condensed Interim Statement of Cash Flows (unaudited)
For the nine months ended 31 March 2020

Nine months ended

31 March
2020 2019
CASH FLOWS FROM OPERATING ACTIVITIES Note (Rs.'000) (Rs.'000)
Profit before tax 1,286,351 1,388,399
Adjustments for:
Depreciation / amortization 310,588 262,346
Employee benefits - charge to profit or loss 38,336 40,790
Provision for Workers' Profit Participation Fund (WPPF) 69,197 64,282
Provision for Workers Welfare Fund (WWF) 27,679 25,281
(Gain) / Loss on disposal of property, plant and equipment (5,259) 833
Finance cost 12,840 15,069
Return on deposit accounts (99,071) (80,690)
Interest on PIBs (19,507) (41,471)
Interest on advances (309) (313)
Dividend income (110,899) (25,247)
Unrealized gain on re-measurement of short term investments (28,781) (42,362)
Gain on sales of investments - (4,118)]
194.814 214,400
Operating profit before working capital changes 1,481,165 1,602,799
Changes in
Inventories (245,842) (320,512)
Trade debts (30,222) (4.446)
Advances, prepayments and other receivables (60,754) (215,688)
Trade and other payables 134,031 29,348
Contract liabilities (47,246)) (68.660)
(250,033) (579,958)
Cash generated from operating activities 1,231,132 1,022,841
Finance cost paid (11,571) (13,288)
Employee benefits paid (19.890) (22,155)
WPPF paid (88,639) (23,765)
Income taxes paid (385.543) (388,555)
Net cash from operating activities 725,489 575,078
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property. plant and equipment (197.999), (497.093)
Proceeds from disposal of property. plant and equipment 5,942 4,978
Advances for capital expenditures 8,792 242,622
Long term advances paid (6,304) (3,048)
Long term deposits paid 3,828 (1,298)
Realization of long term investment 13,495 21,875
Proceeds from sales of / (acquisition of) investments - net (216,894) (351,823)
Return on deposits received 87,343 63,051
Dividends received 110.899 25,247
Net cash used in investing activities (190,398) (495,489)
CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of finance lease (77,661) [ (78,100)
Dividend paid (696.512) (520.743),
Net cash used in financing activities (774.173) (598.843)
Net increase / (decrease) in cash and cash equivalents (239,582) (519,254)
Cash and cash equivalents at beginning of the year 1,694,452 1,998,714
Cash and cash equivalents at end of the year 7 1.454.870 1,479.460

The annexed notes 1 to 16 form an integral part of these financial statements.

CHIEF FINANCIAL OFFICER CHIEF EXECUTIVE a‘ﬁCER DIRECTOR
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Murree Brewery Company Limited

Notes to Condensed Interim Financial Information (unaudited)
For the nine months ended 31 March 2020

THE COMPANY AND ITS OPERATIONS

Murree Brewery Company Limited ("the Company") was incorporated under the repealed Indian Companies Act (now the Companies Act,
2017) in February 1861 as a public limited company in Pakistan. The shares of the Company are quoted on Pakistan Stock Exchange
Limited. The registered office of the Company is situated at National Park Road in Rawalpindi, Pakistan.

The Company is principally engaged in the manufacturing of alcoholic beer, Pakistan Made Foreign Liquor (PMFL), non-alcoholic beer,
aerated water (non-alcoholic products), juices and food products, mineral water, glass bottles and jars. The Company is presently operating
three divisions namely Liquor, Tops and Glass to carry out its principal activities,

BASIS OF PREPARATION

These condensed interim financial statements have been prepared in accordance with the accounting and reporting standards as applicable in
Pakistan for interim financial reporting. The accounting and reporting standards as applicable in Pakistan for interim financial reporting
comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International Accounting Standards Board (IASB)
as notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements of IAS 34, the provisions of and
directives issued under the Companies Act, 2017 have been followed.

The disclosures in these interim financial statements do not include the information that was reported in annual audited financial statements
and should therefore be read in conjunction with the annual audited financial statements for the year ended 30 June 2019. Comparative
condensed interim unconsolidated statement of financial position is extracted from the annual audited financial statements for the year ended
30 June 2019, whereas comparative condensed interim statement of profit or loss, condensed interim statement of comprehensive income,
condensed interim statement of cash flow and condensed interim statement of changes in equity are extracted from unaudited interim
financial statements for the nine months period ended 31 March 2019,

This condensed interim financial information is un-audited and is being submitted to the members as required under Section 237 of the
Companies Act, 2017 and the Listing Regulations of the Pakistan Stock Exchange Limited.

ACCOUNTING POLICIES AND ESTIMATES

Accounting policies

The accounting policies adopted in the preparation of these condensed interim financial statements are the same as those applied in the
preparation of the financial statements of the Company for the year ended 30 June 2019 except for the adoption of new standard effective as
of 01 July 2019 as referred to in note 3.2 to these condensed interim financial statements.

New standards, interpretations and amendments adopted by the Company

The Company has adopted IFRS 16 'Leases from 01 July 2019. A number of other new standards are effective from 01 July 2019 but they do
not have a material effect on the Company's condensed interim financial statements.

Accounting policy

IFRS 16 introduced a single, on-balance sheet accounting model for lessees. As a result, the Company as a lessee, has recognized right of
use assets representing its right to use the underlying assets and lease liabilities representing its obligation to make lease payments. Lessor
accounting remains similar to previous accounting policies. The Company has applied IFRS 16 using the modified retrospective approach,
under which the cumulative effect of initial application is recognized in retained earnings at 1 July 2019. Accordingly, the comparative
information presented for year ended 30 June 2019 has not been restated — i.e. it is presented, as previously reported, under IAS 17 and
related interpretations. The details of the changes in accounting policies are disclosed below.

Previously, the Company determined at contract inception whether an arrangement was or contained a lease under IFRIC 4 "Determining
whether an arrangement contains a lease". The Company now assesses whether a contract is or contains a lease based on the new definition
of lease. Under IFRS 16, a contract is, or contains, a lease if the contract conveys a right to control the use of an identified asset for a period
of time in exchange for consideration.

On transition to IFRS 16, the Company elected to apply the practical expedient to grandfather the assessment of which transactions are
leases. It applied IFRS 16 only to contracts that were previously identified as leases. Contracts that were not identified as leases under IAS
17 and IFRIC 4 were not reassessed. Therefore, the definition of a lease under IFRS 16 has been applied only to contracts entered into or
changed on or after 1 July 2019. At inception or on reassessment of a contract that contains a lease component, the Company allocates the
consideration in the contract to each lease and non lease component on the basis of their relative stand-alone prices. However, for leases of
properties in which it is a lessee, the Company has elected not to separate non-lease components and will instead account for the lease and
non-lease component as a single lease component,
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As a Lessee

The Company leases many assets, including properties and vehicles. As a lessee, the Company previously classified leases as operating or
finance leases based on its assessment of whether the lease transferred substantially all of the risks and rewards of ownership. Under IFRS
16, the Company recognizes right of use assets and lease liabilities for most leases — i.e. these leases are on-balance sheet.

However, the Company has elected not to recognize right-of-use assets and lease liabilities for some leases of short term duration. The
Company recognizes the lease payments associated with these leases as an expense on a straight-line basis over the lease term.

The Company presents right-of-use assets that do not meet the definition of investment property in property, plant and equipment, the same
line item as it presents underlying assets of the same nature that it owns. Right-of-use assets that meet the definition of investment property
are presented within investment property. The carrying amounts of right of use assets are as below.
Property ,Plant
and equipment

(Rs.000)
Balance at 01 July 2019 11,100
Balance at 31 March 2020 7,881

Significant accounting policies

The Company recognizes a right-of-use asset and a lease liability at the lease commencement date. The right of use asset is initially
measured at cost, and subsequently at cost less any accumulated depreciation and impairment losses, and adjusted for certain measurements
of the lease liability. When a right of use asset meets the definition of investment property, it is presented in investment property. The right
of use asset investment property is initially measured at cost, and subsequently measured at fair value, in accordance with the Company’s
accounting policies. The lease liability is initially measured at the present value of the lease payments that are not paid at the commencement
date, discounted using the interest rate implicit in the lease or, if the rate cannot be readily determined, the Company's incremental
borrowing rate. Generally, the Company uses its incremental borrowing rate as the discount rate.

The lease liability is subsequently increased by the interest cost on the lease liability and decreased by lease payment made. It is remeasured
when there is change in future lease payments arising from a change in an index or rate, a change in the estimate of the amount expected to
be payable under a residual value guarantee, or as appropriate, changes in the assessment of whether a purchase or extension option is
reasonably certain to be exercised or a termination option is reasonably certain not to be exercised.

The Company has applied judgement to determine the lease term for some lease contracts in which it is a lessee that includes renewal
options. The assessment of whether the Company is reasonably certain to exercise such options impacts the lease term, which significantly
affects the amount of lease liabilities and right-of-use assets recognized.

Transition

Previously, the Company classified property leases as operating leases under IAS 17. These include warehousing facilities. The leases
typically run for a period of around 3 to 5 years. Some leases include an option to renew the lease by mutual consent of the Company and the
lessors.

At transition, for leases classified as operating leases under IAS 17, lease liabilities were measured at the present value of the remaining
lease payments, discounted at the Company incremental borrowing rate as at | July 2019. Right of use assets are measured at either:

- their carrying amounts as if IFRS 16 had been applied since the commencement date, discounted using the Company's incremental
borrowing rate at the date of initial application; or

- an amount equal to the lcase liability, adjusted by the amount of any prepaid or accrued lease payments.

The Company used the following practical expedients when applying IFRS 16 to leases previously classified as operating leases under IAS
17.

- Applied the exemption not to recognize right-of-use asset and liabilities for leases with less than 12 months of lease term.

- Excluded initial direct costs from measuring the right of use asset at the date of initial application.

- Used hindsight when determining the lease term if the contract contains options to extend or terminate the lease.
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As a lessor

The Company leases out its investment property. The Company has classified these leases as operating leases. The accounting policies
applicable to the Company as a lessor are not different from those under IAS 17. However, when the Company is an intermediate lessor, the
sub-leases are classified with reference to the right-of-use asset arising from the head lease, not with reference to the underlying asset.

The Company is not required to make any adjustment on transition to IFRS 16 for leases in which it acts as a lessor. However, the Company
has applied IFRS 15 Revenue from contracts with Customers to allocate consideration in the contract to each lease and non-lease
component.

Impacts on Financial statements

Impacts on transition

On transition to IFRS 16, the Company recognized additional right of use assets and additional lease liabilities, recognizing the difference in

retained earnings. The impact on transition is summarized below.
At 01 July 2019

(Rs.000)
Right-of-use assets presented in property, plant and equipment 11,100
Lease liabilities 11,100

When measuring lease liabilities for leases that were classified as operating leases, the Company discounted lease payments using its

incremental borrowing rate at 01 July 2019. The weighted-average rate applied is 15.24%.
At 01 July 2019

(Rs.000)
Finance lease liabilities as at 30 June 2019 182,234
Operating leases recognised lease liabilities 11,100
Lease liabilities recognised at 01 July 2019 193,334

Impacts for the period

As a result of initially applying IFRS 16, in relation to the leases that were previously classified as operating leases, the Company
recognized Rs.7,881,000 of right-of-use assets and Rs. 8,374,708 of lease liability as at 31 March 2020.

Also in relation to those leases under IFRS 16, the Company has recognized depreciation and interest costs, instead of operating lease
expense. During the nine months ended 31 March 2020, the Company recognized Rs. 3,219,000 of depreciation charge and Rs. 1,268,630 of

interest costs from these leases.

Accounting Estimates and Judgements

In preparing these interim financial statements, management has made judgements and estimates that affect the application of accounting
policies and the reported amounts of assets and liabilities, income and expense. Actual results may differ from these estimates.

The significant judgements made by management in applying the Company’s accounting policies and the key sources of estimation
uncertainty were the same as those described in the last annual financial statements, except for new significant judgements and key sources
of estimation uncertainty related to the application of IFRS 16, which are described in Note 3.2.

Measurement of fair values

The Company has an established control framework with respect to the measurement of fair values. This includes a valuation team that has
overall responsibility for overseeing all significant fair value measurements, including Level 3 fair values, and reports directly to the chief
financial officer.

The valuation team regularly reviews significant unobservable inputs and valuation adjustments. If third party information, such as broker
quotes or pricing services, is used to measure fair values, then the valuation team assesses the evidence obtained from the third parties to
support the conclusion that these valuations meet the requirements of IFRS, including the level in the fair value hierarchy in which the
valuations should be classified.
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Significant valuation issues are reported to the audit committee.

When measuring the fair value of an asset or a liability, the Company uses market observable data as far as possible. Fair values are
categorised into different levels in a fair value hierarchy based on the inputs used in the valuation techniques as follows.

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly (i.e. as prices) or
indirectly (i.e. derived from prices).

Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).

If the inputs used to measure the fair value of an asset or a liability might be categorised in different levels of the fair value hierarchy, then
the fair value measurement is categorised in its entirety in the same level of the fair value hierarchy as the lowest level input that is
significant to the entire measurement.

The Company recognises transfers between levels of the fair value hierarchy at the end of the reporting period during which the change has
occurred.

Standards, interpretations and amendments to published approved accounting standards that are not yet effective

The following International Financial Reporting Standards (IFRS Standards) as notified under the Companies Act, 2017 and the
amendments and interpretations thereto will be effective for accounting periods beginning on or after 01 January 2020:

Amendment to IFRS 3 ‘Business Combinations’ — Definition of a Business (effective for business combinations for which the acquisition
date is on or after the beginning of annual period beginning on or after 1 January 2020). The IASB has issued amendments aiming to resolve
the difficulties that arise when an entity determines whether it has acquired a business or a group of assets. The amendments clarify that to
be considered a business, an acquired set of activities and assets must include, at a minimum, an input and a substantive process that together
significantly contribute to the ability to create outputs. The amendments include an election to use a concentration test. The standard is
effective for transactions in the future and therefore would not have an impact on past financial statements.

Amendments to IAS 1 Presentation of Financial Statements and IAS 8 Accounting Policies, Changes in Accounting Estimates and Errors
(effective for annual periods beginning on or after | January 2020). The amendments are intended to make the definition of materiality in
IAS | easier to understand and are not intended to alter the underlying concept of materiality in IFRS Standards. In addition, the IASB has
also issued guidance on how to make materiality judgments when preparing their general purpose financial statements in accordance with
IFRS Standards.

On 29 March 2018, the International Accounting Standards Board (the IASB) has issued a revised Conceptual Framework for Financial
Reporting which is applicable immediately and contains changes that will set a new direction for IFRS in the future.. The Conceptual
Framework primarily serves as a tool for the IASB to develop standards and to assist the IFRS Interpretations Committee in interpreting
them. It does not override the requirements of individual IFRSs and any inconsistencies with the revised Framework will be subject to the
usual due process — this means that the overall impact on standard setting may take some time to crystallise. The companies may use the
Framework as a reference for selecting their accounting policies in the absence of specific IFRS requirements. In these cases, companies
should review those policies and apply the new guidance retrospectively as of 1 January 2020, unless the new guidance contains specific
scope outs.

Interest Rate Benchmark Reform which amended IFRS 9, IAS 39 and IFRS 7 is applicable for annual financial periods beginning on or after
1 January 2020. The G20 asked the Financial Stability Board (FSB) to undertake a fundamental review of major interest rate benchmarks.
Following the review. the FSB published a report setting out its recommended reforms of some major interest rate benchmarks such as
IBORs. Public authorities in many jurisdictions have since taken steps to implement those recommendations. This has in turn led to
uncertainty about the long-term viability of some interest rate benchmarks. In these amendments, the term 'interest rate benchmark reform'
refers to the market-wide reform of an interest rate benchmark including its replacement with an alternative benchmark rate, such as that
resulting from the FSB's recommendations set out in its July 2014 report 'Reforming Major Interest Rate Benchmarks' (the reform). The
amendments made provide relief from the potential effects of the uncertainty caused by the reform. An entity shall apply the exceptions to
all hedging relationships directly affected by interest rate benchmark reform. The amendments are not likely to affect the financial
statements of the Company.

IFRS 14 Regulatory Deferral Accounts - (effective for annual periods beginning on or after 1 July 2019) provides interim guidance on
accounting for regulatory deferral accounts balances while [ASB considers more comprehensive guidance on accounting for the effects of
rate regulation. In order to apply the interim standard, an entity has to be rate regulated — i.e. the establishment of prices that can be charged
to its customers for goods or services is subject to oversight and/or approved by an authorized body. The term ‘regulatory deferral account
balance” has been chosen as a neutral descriptor for expense (income) or variance account that is included or is expected to be included by
the rate regulator in establishing the rate(s) that can be charged to customers and would not otherwise be recognized as an asset or liability
under other IFRSs. The standard is not likely to have any effect on the Company’s financial statements.
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Nine months period ended 31

March
2020 2019
SHARE CAPITAL Note (Rs.'000) (Rs.'000)
Authorized share capital 4.1.1 300,000 300.000
This represents 30,000,000 (2019: 30,000,000) ordinary shares of Rs. 10 each.
Issued, subscribed and paid up share capital
Un-audited Audited Un-audited Audited
31 March 2020 30 June 2019 31 March 2020 30 June 2019
Number Number (Rs.'000) (Rs.'000)
264,000 264,000 Ordinary shares of Rs. 10 each, fully paid in cash 2,640 2,640
27.399.630 27,399,630 Ordinary shares of Rs. 10 each, issued as bonus shares 273.996 273,996
27.663.630 27.663.630 276.636 276,636

No bonus shares were issued during the nine months period ended 31 March 2020 (nine months period ended 31 March 2019 : 4,610,605
bonus shares).

CONTINGENCIES AND COMMITMENTS
There are no changes in the contingencies and commitments of the Company as disclosed in the financial statements for the year ended 30
June 2019, except the following:

CONTINGENCIES:

The Company is currently liable in respect of guarantees amounting to Rs. 152.02 million (30 June 2019 : Rs. 126.93 million) issued by
banks on behalf of the Company in the normal course of business to Sui Northern Gas Pipelines Limited ("SNGPL") for commercial and
industrial use of gas.

In September 2014, the Federal Government promulgated Gas Infrastructure Development Cess (GIDC) Ordinance No.VI of 2014 to
circumvent earlier decision of the Honourable Supreme Court on the subject, where it upheld that the earlier introduction of GIDC Act of
2011 was unconstitutional and ultra vires on the ground that GIDC was a ‘fee’ and not a ‘tax’. Government of Pakistan has enacted GIDC
Act, 2015 during May 2015 which, including retrospective treatment of the provision of the GIDC Act, has been challenged by the Company
through a writ petition in the Honourable Lahore High Court ("LHC"). The Court has granted stay against charging of the GIDC under the
GIDC Act, 2015. On 30 September 2017, the LHC transferred the case to High Power Committee ("HPC") formed vide LHC order. The
case is pending before HPC. The Company has not made provision of GIDC amounting to Rs. 252.18 million (30 June 2019: Rs. 217.09
million) in the financial statements as the management, based on legal opinion, is confident that the eventual decision will be in favour of
the Company.

The Company paid sui gas industrial bills based on gas tariff at Rs. 488 per MMBTU and Rs. 573 per MMBTU for captive power meter, as
compared to the bill raised by SNGPL at Rs. 600 per MMBTU. The Honorable Lahore High Court ("LHC"), in January 2018, set aside the
demand of SNGPL at Rs. 600 per MMBTU and case was decided in favour of the Company. However, SNGPL preferred an appeal before
the Supreme Court of Pakistan which is pending adjudication. Till April 2019, the Company has not made provision of the difference in
tariff which in aggregate amounts to Rs. 136.12 million (30 June 2019: Rs. 136.12 million) in financial statements as the management, based
on legal opinion, is confident that the eventual decision will be in favour of the Company. Subsequent to April 2019, the Company is paying
the bills raised by SNGPL at the notified tariff of Rs. 1,021 per MMBTU.

The Company, along-with several other bottling / beverage companies, is in litigation arising from a suo moto notice of the Honorable
Supreme Court of Pakistan (case no 26 of 2018) regarding use of ground / surface water. The Company has contested the decision of the
Honorable Supreme Court and has filed a review petition through its legal counsel. Further, the Company has received notice from the
Government of Khyber Pakhtunkhwa on account of water charges. The Company has filed writ petition in the Peshawar High Court against
recovery of billed amounts.

Since both the above matters are pending before the Honorable Superior Courts, no provision has been made in these financial statements as
the management, based on legal opinion, is confident that the eventual decision will be in favour of the Company in both the above cases.
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5.1.5 At the reporting date there is no change in the status of the tax contingencies except for the items mentioned below. For details, notes 37.3 to

5.1.6

52

6.1

7.1

7.2

37.5 of the financial statements for the year ended 30 June 2019 are to be referred.

Tax assessments up to and including the tax year 2019, except for tax years 2013, 2015 & 2018, have been finalized. However, the tax
authorities are empowered to reopen these assessments within five years from the end of the financial year in which these returns were
filed. There were no change to status of tax litigations as disclosed in the annual financial statements of the Company for the year ended 30
June 2019 except that demand orders were received for tax years 2013, 2015 and 2018 which upon appeal by the Company have been
remanded back to the assessing officer during the period.

COMMITMENTS

The Company's contracted capital commitments outstanding at the date of reporting amounts to Rs. 251,53 million (30 June 2019 : Rs.
143.97 million)

Un-audited 31 March 2020
PROPERTY , PLANT AND EQUIPMENT

(Rs. "000)
Operating fixed Capital work Total
assets in
progress
Balance at 01 July 2019 5,226,194 169,848 5,396,042
Additions during the period 177,863 37462 215,325
Transferred from capital work in progress 206,208 (206,208) 3
Disposal during the period-net (3,795) B (3,795)
Depreciation charge for the period (310,199) - (310,199)
Balance at 31 March 2020 2:296.271, L.102 5:297,373
Audited 30 June 2019
(Rs. "000)
4,635,033 211,188 4,846,221

Ralmseat0l Juby 2018 410,537 510,647 921,184
Additions during the year 551,987’ 551 ‘987) "
Transferred from capital work in progress (16l885) T (16,885)
Disposal during the year-net (354,478) . (354'4'.'8)
Depreciation charge for the year 5.226.194 169.848 5,396,042

Balance at 30 June 2019

Additions in and depreciation on property . plant and equipment during the nine months period ended 31 March 2019 were 382.5 million
and 261.9 million respectively.

(Unaudited) (Audited)
31-Mar-20 30-Jun-19
CASH AND BANK BALANCES Note (Rs in '000) (Rs in '000)
Cash in hand 17,444 21,790
Cash in transit - 19,809
Banking instrument in hand - 150,000
Cash at banks :
- in local currency 411,902 934,634
- in local currency deposit account 71 975,811 518,122
-in foreign currency deposit account 12 49.713 50,097
1,437,426 1,502,853
1,454!870 1,694,452

Profit on local currency deposit accounts ranges from 10.25% to 12.62% (30 June 2019: 5.64% to 11.62%) respectively.

This carries interest rate of 0.35% per annum (30 June 2019: 0.35% per annum).
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Nine months ended

Note
COST OF SALES

Raw material consumed 8.1
Stores and spares consumed

Fuel and power consumed

Salaries and wages

Repair and maintenance

Depreciation

Other manufacturing overheads

Work in process:
Work in process - opening
Work in process - closing

Cost of goods manufactured
Finished goods:

Finished goods - opening
Finished goods - closing
Less: Inter division transfers
Raw material consumed

Opening stock
Purchases

Less : Closing stock

Quarter ended

(unaudited) (unaudited)
31-Mar-20 31-Mar-19
(Rs '000) (Rs '000)
4,850,910 4,947,787
113,367 119,254
550,506 361,556
420,559 363,348
120,602 85,834
279,743 239,146
211,184 204,290
6,546,871 6,321,215
201,276 239,822
(225,567 (224,961)
(24,291) 14,861
6,522,580 6,336,076
152,672 199,640
(333,982) (252,320)
(181,310) (52,680)
(1,404,214) (1,561,814)
4,937,056 4,721,582
1,057,072 781,467
4,867,534 5,177,296
5,924,606 5,958,763
(1,073,696) (1,010,977)
4,850,910 4,947,787

Nine months ended

EARNING PER SHARE - BASIC 31 March 31 March o
AND DILUTED 2020 2019 2020 2019

Net Profit for the period - Rupees in ('000) 272,956 324914 861,622 982,777

Weighted average number of shares - Number 27,663,630 _ 27,663,630 27,663,630 27,663,630

Eaming per share - Rupees 9.87 11.75 31.15

There is no dilutive effect on the basic earnings per share of the Company as at 31 March 2020.
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Segment information
Information about reportable segments

The detail of utilization of the Company's assets by the divisions as well as related liabilities is as follows:

Liquor Glass Tops Corporate Total
division division division Office
(Rs. '000) (Rs. '000) (Rs. '000) (Rs. '000) (Rs. '000)
. For the nine months ended
31 March 2020
Third party turnover - net 8,275,454 122,872 2,290,353 - 10,688,679
Inter-segment turnover 306,784 1,077,138 20,292 - 1,404,214
Segment profit / (loss) before tax 1,035,189 327,085 (187,134) - 1,175,140
31 March 2019
Third party turnover - net 8,230,070 117,936 2,194,720 - 10,542,726
Inter-segment turnover 370,680 1,180,724 10,410 - 1,561,814
Segment profit (loss) before tax 917,875 476,989 (151.464) 1,243,400
Assets
31 March 2020 (unaudited) 6,830,150 855,653 2,006,261 2,305,107 11,997,171
30 June 2019 - audited 6,903,853 745,171 1.894.415 2,208,630 11,752,069
. Liabilities
31 March 2020 (unaudited) 817,279 92,487 392,819 498,595 1,801,180
30 June 2019 - audited 674,649 57,458 464,026 529,977 1,726,110
. Additions to
property, plant and equipment
31 March 2020 (unaudited) 128,575 62,291 24,459 - 215,325
30 June 2019 - audited 338,099 48,308 534,777 - 921,184
.Other income
31 March 2020 (unaudited) 35,072 6,032 7,925 49,029
30 June 2019 (audited) 67,105 7,179 32,936 107,220
. Net finance income
31 March 2020 (unaudited) 2 (2,443) (150) (10,247) 276,128 263,288
30 June 2019 (audited) 276,611 (126) (14,994) 261,491
. Depreciation
31 March 2020 (unaudited) 110,710 107,098 92,391 - 310,199
30 June 2019 - audited 115,273 133,632 105,573 - 354,478

Nine months ended

31 March
2020 2019
Reconciliation of reportable segment profit or loss (Rs. '000) (Rs. '000)
Total profit before tax for reportable segments 1,175,140 1,243,400
Unallocated amount -finance income 276,128 236,404
Unallocated amount - operating expenses (164,917) (91,405)
Net profit before tax 1,286,351 1,388,399
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Liquor Division Glass Division Tops Division Total
Quarter ended 31 March Nine months ended  Quarter ended 31 March Nine months ended ~ Quarter ended 31 March  Nine months ended 31 Quarter ended 31 March Nine months ended 31 March
31 March 31 March March
2020 2019 2020 2019 2020 2019 2020 2019 2020 2019 2020 2009 2020 2019 2020 2019

Note  _(Rs000) _[Rs.000) _(Rs:000) _ (Rs'000) _(Rs000) _(RsUU) _[Rs.000) _ (Rs000)  _(Rs.000) _(RsO0)  _[Rs000) _ (R000) _(Rs000) _ (Rs000) _ (Rs/000) _ (Rs0U)

[ 54.949" 24,1;:7” 122,372” 1|7.u3ﬁ|| m,m” ﬁ]fn'}??‘ z,m,zs\ 2264778 [ 3,549, 3455948 || 10949,922] 10639072
- . E (11,880) 13070 || (208932)|  (0.058)|  (90,758) 604))[  (261,243) [ (116.346)

103 TURNOVER
Third party tumaver - gross [ 2,719.535” 11#4,534“ 8,327.7651 $,276,358
)

Less: trade discounts (18,878] (19.114) (52,311 (46,288) -
Third party tumover - net 2700757 2775470 8275454 8230070 54949 UNT 122872 11796 102,790 60047 2,290,353 2194720 3458496 3449904 10,688,679 10,542,726
Iner division sales 68,125 102480 306784 370680 319,066 381886 1,077,138 1180724 7,636 . 20,292 10410

2768882 2877950 8562238 RG0S0 374015 406273 1,200,010 1298660 710426 630,047 2310645 2205130 3458495 3449904 10688679 10542726
Sales tax and excise duty (1,007,024) (1.076454) _ (3,103,856) (3.160,042) (7.984)  (3343)  (17,853)  (1740) _ (167,745)  (137456)  (548921)  (484079) (1,182.723) (1217453)  (3670,630) (3.661261)
Revenue 1761858  18014% 5478382 S440708 366031 40270 1,482,157 181520 5427H 512591 761,724 1721051 2275773 2232451 7018049 0881465
COST OF SALES 10.4 : ‘
Thid partics (926,204) || (1017,605)] | (2.897,752)]] (2.876.170)[[ (261,124 am.sqn” cazz.sus]” (m.un” uuz.zazll mmm” (1,216.998) | (1o67660)] [ (1389530 (1616915 (4,937,058 [ (4.721,582)
Inter division cost (309,356) || (62412)] | (1.040,544) (1.109.191) - . (B5471)(| (121954 (363,670)||  (452.623)

(1,235,560) (1.380,017)  (3938,296) (3985363)  (261124)  (260.597) _ (822,306)  (777047) _ (487,673)  (460.667) _(1,580,668) (1.520284) (1,509,530) (1616915)  (4,957,056) (4.721,582)
GROSS PROFIT 526,208 421479 1540086 1455343 104907 142133 350851 503,773 55038 51924 181,086 200767 686243 615536 2080993 2150863
Selling and distribution expenses (11,477) (95,743) (266,440) (349372 {1,692) (L1719 (5,324) (5,677 (97,303) (87496)  (298,133)  (27L163)  (170172)  (I85,018) (569,897)  (626.212)
Administrative expenses (85530)  (5779%)  (271,086)  (200942) 9,907)  (1377)  (33324)  (26818)  (18302) (26410 (6T.735) (20460 (N3THO)  (91814)  (372,145)  (299,306)
Other expenses - - - - - - - (98,207 (22,581) (164,917) (91,406)
Other income 5,988 6173 35072 16227 613 586 5,032 583 4,364 1784 7,025 2554 10965 8543 49,029 24,605
Operating profit 35519 2403 1037632 921256 9392 1936 32723 4701 (56,203) (564200  (176,887)  (130.888) 315090 314666 1023063 1167004
Finance costs (454 (849) 2443 (30 93) (19 (150 (1) (3,246) aosa|[  o24n|[  (11570) (3.193) wss2|[ (12840 (15.009)
Finance income - - - - - - 94,680 100,792 276,128 236,404
Net finance (cost) | income 54 (849) (2443 (380 93) (19) (150) (12) (3246)  (3984)  (10247)  (1157%6) 90,887 95,940 263288 220035
Profit before tax 5125 21264 1035180 917875 93828 1934 327,088 476989 (S9448)  (60413)  (187,134)  (IS1d46d) 405977 420606 1,286351 1388399
Tncome tax expense (133,021)  (95697)  (424729)  (405,622)

Profit for the period 272,956 324914 861,622 982,117
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Murree Brewery Company Limited

Notes to Condensed Interim Financial Information (unaudited)
For the nine months ended 31 March 2020

COST OF SALES

Raw material consumed

Stores and spares consumed
Fuel and power consumed
Salaries and wages

Repair and maintenance
Depreciation

Other manufacturing overheads

Work in process:
Work in process - opening
Work in process - closing

Cost of goods manufactured
Finished goods:

Finished goods - opening
Finished goods - closing

Less: Inter division transfers

Raw material consumed
Opening stock
Purchases

Less : Closing stock

Note

Nine months ended

Liquor Glass Tops 31-Mar-20 31-Mar-19
(Rs '000) (Rs '000) (Rs '000) (Rs '000) (Rs '000)
3,265,633 342,743 1,242,534 4,850,910 4,947,787
50,058 59,154 4,155 113,367 119,254
225,392 278,398 46,716 550,506 361,556
218,209 90,583 111,767 420,559 363,348
38417 32,361 49,824 120,602 85,834
88.879 106,971 83,803 279,743 239,146
109,670 13,544 87,970 211,184 204,290
3,996,258 923,754 1,626,859 6,546,871 6,321,215
186,756 1,445 13,075 201,276 239,822
(194.209) (1,445)] (29.913 (225.567) (224.961)
(7.453) . (16.838) (24,291) 14,361
3,988.805 923,754 1,610,021 6,522,580 6,336,076
63,726 23,553 65,393 152,672 199,640
(114,235) (125.000) (94.747) (333,982) (252.320)
(50,509) (101,447) (29.354) (181,310) (52,680)
(1.040.544) (363.670) (1,404,214) (1.561.814)
2.897.752 822,306 1.216.998 4.937.056 4721582
749,aizj 24,581 282,619 1,057,072 781,467
3.218.484 338.262 1,310,788 4,867,534 5.177.296
3,968,356 362,843 1,593,407 5,924,606 5,958,763
(702.723) (20.099) (350.873) (1,073.696) (1,010.977)
3,265,633 342,743 1,242,534 4,850,910 4,947,787

|24
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Murree Brewery Company Limited

Notes to Condensed Interim Financial Information (unaudited)

For the nine months ended 31 March 2020

Transactions and balances with velated parties

Related parties comprise of directors, entities over which the directors are able to exercise significant influence, entities with common
directors, major shareholders, staff retirement funds and key management personnel. The transactions and balances as of this reporting
date with the related parties are disclosed as follows:

For the nine months ended 31 March

Name of Related Party Nature of Relationship Percentage Nature of 2020 2019
of share  transactions during (Rs.'000) (Rs.'000)
holding the year
D.P. Edulji & Company Associated company on 16.89%  Sales commission 97,735 130.459
(Private) Limited account of common Services acquired 11,250 11,310
directorship Dividend paid 116.824 83,978
Kingsway Fund Associated company 29.12%  Dividend paid 242.647 224,682
Board of directors Directors 40.63%  Dividend paid 140,254 124.822
Directors' relatives Directors' relatives 28.79%  Dividend paid 99,562 58,321
Staff retirement benefit Staff retirement funds Nil Contribution by the 5,745 4,881
plan - Provident fund Company
Staff retirement benefit Staff retirement funds Nil Contribution by the 5,683 5,238
plan - Pension fund Company
Bhandara Foundation Chief Executive Officer Nil Donation paid 1,500 1,500

acts as a Trustee

The aggregate amounts charged for the remuneration including benefits and perquisites to Chief Executive Officer and Executives at the
reporting date are Rs 8.4 million and Rs 20.9 million (31 March 2019: Rs. 8.3 million and Rs. 9.6 million) respectively. Further, free
furnished accommodation is provided to the Chief Executive Officer and Executives. Company maintained vehicles are also provided to

the Chief Executive Officer and Executives, the values of which are Rs. 15.07 million (31 March 2019 : Rs.12.4.million).

| 25|
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Murree Brewery Company Limited

Notes to Condensed Interim Financial Information (unaudited)

For the nine months ended 31 March 2020
FINANCIAL INSTRUMENTS

FAIR VALUES
Accounting classifications and fair values

The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including their levels in the fair value hierarchy. It does not include fair value information for financial
assets and financial liabilities not measured at fair value if the carrying amount is a reasonable approximation of fair value.

On-balance sheet financial instruments Carrying amount Fair value
Fair value Amortized Financial Total Level 1 Level 2 Level 3 Total
through cost liabilities at
profit and amortized cost
loss
31 March 2020 - Unaudited Note (Rs."000) (Rs."000)

Financial assets measured at fair value

Shares of listed companies 6 - - 6 6 - ® 6
Mutual funds 1,559,842 - - 1,559,842 1,559,842 - - 1,559,842
1,559,848 1,559,848 1,559,848 - - 1,559,848

Financial assets not measured at fair value

Long term advances - 17,639 17,639 - - - -
Long term investments 518,222 518,222 - 468,015 - 468,015
Long term deposits - 35,539 35,539 - - - =
Trade debts 12.4 - 44,785 44,785 - - = -
Advances, prepayments and other receivables 12.2 - 321,921 321,921 - ® ] -
Cash and bank balances 12.4 - 1,454,870 1,454,870 - - - =
518,222 1,874,754 2,392,976 - 468,015 - 468,015

Financial liabilities not measured at fair value

Finance lease lHabilities 12.4 - - 121,899 121,899 - - - -
Trade and other payables 12.3 - - 443,071 443,071 - - - -
Unpaid dividend 12.4 - - 83,877 83,877 - - - =
Unclaimed dividend 12.4 - - 68,866 68,866 - - - -

- = 717,713 717,713 - - - -




Murree Brewery Company Limited

Notes to Condensed Interim Financial Information (unaudited)
For the nine months ended 31 March 2020

Vird

Carrying amount Fair value
On-balance sheet financial instruments Fair value Amortized Financial Total Level 1 Level 2 Level 3 Total
through cost liabilities at
profit and amortized cost

loss
30 June 2019 Note (Rs."000) (Rs."000)
Financial assets measured at fair value
Shares of listed companies 6 - - 6 6 - - 6
Mutual funds 1,337,173 - - 1,337,173 1,337,173 - - 1,337.173

1.337.179 - - 1,337.179 1,337,179 - - 1,337,179
Financial assets not measured at fair value
Long term advances - 11,335 11,335 - - - -
Long term investments 531,717 531,717 - 382,433 - 382,433
Long term deposits 31711 3 - - - -
Trade debts 12.4 - 14,563 14,563 - - . ”
Advances, prepayments and other receivables 12.2 - 24312 24312 - - = =
Cash and bank balances 12.4 - 1,694,452 1,694,452 - - - -

31711 2,276,379 - 2,308,090 - 382,433 - 382,433
Financial liabilities not measured at fair value
Finance lease liabilities 12.4 - - 182,234 182,234 - - - -
Trade and other payables 123 - - 489,722 489,722 - - - =
Unpaid dividend 12.4 = - 59,188 59,188 - - - -
Unclaimed dividend 12.4 - - 98,477 98,477 - - - =
- - 829,021 829,621 - - - -

12.2 It excludes advances to suppliers and prepayments,

12.3 It excludes advances from customers, withholding tax payable, sales tax payable - net, excise duty payable, export duty payable on PMFL and beer, unearned income, Worker's Welfare Fund (WWF) and Zila tax
payable.

12.4  The Company has not disclosed the fair values for these financial assets and financial habilities becausc their carrying amounts are a reasonable approximation of fair value.
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Murree Brewery Company Limited

Notes to Condensed Interim Financial Information (unaudited)
For the nine months ended 31 March 2020
CORRESPONDING FIGURES

Corresponding figures have been reclassified for the purposes of comparison and better presentation. These reclassifications
have no impact on previously reported profit or equity.

DATE OF AUTHORIZATION FOR ISSUE

The condensed interim unaudited financial information was approved by the Board of Directors of the Company in their meeting
held on 23 April 2020.

NON ADJUSTING EVENTS AFTER REPORTING DATE

The Board of Directors in their meeting held on 23 April 2020, has declared an interim cash dividend
@ 50% (i.e. Rs.5 per share) for the year ending 30 June 2020.

GENERAL

Figures have been rounded off to the nearest thousand of rupees, unless otherwise stated.

QGBtvar, y Ktite

CHIEF FINANCIAL OFFICER CHIEF EXECUTIVE OFFICER | DIRECTOR

28]



BOOK POST

| PRINTED MATTER

%@ & Murree Brewery Company Limited
R e A 3-National Park Road, Rawalpindi

=) Tel: 051-5567041-47

1860 Fax 051-5584420

E-mail: murree.brewery@murreecbrewery.com
murbr@cyber.net.pk

Website: www.murreebrewery.com




